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CORPORATE PROFILE

L TEE

China Modern Dairy Holdings Ltd. (the “Company” or “Modern
Dairy”, stock code: 1117.HK) and its subsidiaries (collectively the
"Group”) is a leading dairy cows farming operator and raw milk
producer in the Chinese mainland. We invest in and operate 45
farming companies in the Chinese mainland, with 53 modern
dairy farms, spanning over 14 provinces, autonomous regions
and municipalities. We raise over 460,000 dairy cows with an
annualized milk production exceeding 3.50 million tons. The
Company pioneered the “integrated planting, breeding, and
processing, zero-distance 2-hour” integrated production model
and was the first leading enterprise in the Chinese mainland to
adopt such model and obtain SGS certification. Modern Dairy
branded pure milk has been awarded the Gold Medal at the
Monde Selection — widely regarded as the “Nobel Prize of the
food industry” — for thirteen consecutive years, in recognition
of its outstanding quality and nutritional value. In recent years,
our business segments have also expanded to breeding research
and development, forage plantation, feed, dairy cows breeding,
value chain digital intelligence platform and desert organic milk
business as well.
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HIGHLIGHTS
i f

FOR THE SIX MONTHS ENDED 30 JUNE HZ6H308 LLAEA

(All amounts in Renminbi (“RMB”)  (Br4EBIBIEAS - FIESEUAR Period to

million unless otherwise stated) BEEBTIR) 2026 2025 period change

2026 2025%F HRfE
(unaudited) (unaudited)

FINANCIAL DATA BB (REFEZ) (REER)

Revenue WA 6,592.8 6,072.5 +8.6%

Cash EBITDA ote) I8 & EBITDAM:) 1,598.8 1,476.5 +8.3%

Profit/(loss) for the period HNEF (&) 41.7 (983.8) N/AT 3

Net cash from operating activities KRR ST 768.5 490.0 +56.8%

Profit/(loss) per share (basic) BREAEF,(EE) (EAX) 0.20 (11.67) N/ATNE R

(RMB cents) (ARES)

KEY OPERATION DATA FTEKEHIE

Herd size (heads) BRHRE(EE) 460,854 472,480 -2.5%

Average annualised milk yield RAFFHF L EE 13.3 13.2 +0.4%
(tons/head e year) (Wg,FEe4F)

Milk yield (ten thousand tons) E= (BN 177.8 166.1 +7.1%

Note: BIEE -

LG EBITDATE ZE AENE A TIE B % 0K b E pk A & 718
AIAR - DFFABEOFTE RSN NHtokskEEF
B OESEEBEENTRERE BB Rivil
FRAFEEZHRIAFHERAEENERE -

Cash EBITDA is defined as earnings before finance costs and tax having added
back: i) depreciation and amortisation charged to profit or loss; ii) other gains and
losses, net; iii) impairment losses under expected credit loss model, net of reversal;
and iv) loss arising from changes in fair value less costs to sell of dairy cows.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026



INTERIM DIVIDEND

The Board did not declare the payment of any interim dividend for the six
months ended 30 June 2026 (six months ended 30 June 2025: nil).

HIGHLIGHTS

The Group's corporate vision is “deploying the whole industry chain,
be innovative with digital intelligence, and be a global dairy farming
leader”. With raw milk production as its core business, the Group has
built a business system covering the entire value chain of the dairy
industry through the dual drives of digital transformation and ecological
development. The Group’s current business scope covers breeding
research and development, forage plantation, feed, dairy cows breeding,
value chain digital intelligence platform and newly acquired desert-
sourced organic milk business. Through the collaborative development
model of the entire value chain, the Group’s business maintained a steady
growth trend.

o Successful Acquisition of CSM: On 3 August 2026, the offer
period of the Company for China Shengmu Organic Milk Limited
("CSM") is formally closed. The Group and its concert parties hold
an aggregate of approximately 83.52% of the shares in CSM, of
which the Company accounts for approximately 53.53% equity
interest in CSM, making the Company the largest shareholder of
CSM. This enables the Group to rapidly secure access to a scarce
supply of organic milk from the desert, optimise its product mix and
enhance its high-end raw milk supply capacity. After the acquisition,
the Group has achieved notable expansion in business scale and
asset base, unlocking economies of scale to enhance synergy,
strengthening overall operational and financial capabilities, and
further consolidating its leading position in the raw milk supply
market.

o Excellent Product Quality: Modern Dairy’s brand of pure milk
has won the gold medal at the Monde Selection Quality Awards
for thirteen consecutive years. We always abide by the mission of
“raising healthy cows, safeguarding every drop of good milk”. From
forage grass planting, cow breeding to milk processing, the Group
utilises artificial intelligence to carry out 24/7 all-weather monitoring
of each node in the whole dairy value chain to ensure every drop of
milk is of the highest quality and is both nutritious and safe.

e  Strong Operating Cash Flow: The Group has continuously taken
effective measures to enhance quality and increase efficiency,
achieving significant cost savings during the period. The Group
recorded net cash from operating activities of RMB768.5 million, an
increase of 56.8% compared to the same period in 2025, enhancing
the Group’s core competitiveness and resilience to industry cycles.
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HIGHLIGHTS
i

Healthy Dairy Cow Structure: As at 30 June 2026, the Group
raises a total of 460,854 dairy cows, representing a year-on-year
("yoy") decrease of 2.5%, and the proportion of milkable cows to
the total number of dairy cows increased by 6.0 percentage points
(“ppt”) to 60.1% as compared to the same period last year. Such
proportion is at a very ideal level and in line with the overall herd
management strategy.

Continued Raw Milk Business Growth: During the period, the
average annualized milk yield (“AMY") per milkable cow and
total milk production reached record highs. The average AMY per
milkable cow reached 13.3 tons, a yoy increase of 0.4%, leading
the industry. The total raw milk yield reached 1.778 million tons,
representing a yoy increase of 7.1%.

Outstanding ESG Performance: MSCI Inc., one of the world’s
largest index companies, has upgraded Modern Dairy’s rating to AA,
ranking it first among Chinese livestock companies. Furthermore,
the Group was selected into the S&P Global Sustainability Yearbook
for the first time, highlighting our achievements and influence in the
global sustainable development field.

BB 1202668308 - K"&EE
HEE 460,854 F 4 - RILFA2.5%  BKEL
G A60.1% © RItLIZRFA6.0EE D2 - A3l
TG ERIERBRK LA BB
TREE o

FERMERSEER : 58 KIAFFHIF
BEERBENESEELAFETFS - KILFFH
FILESZE13.3M - FLLIBMN0.4% + BRITHE
EHIKF  RRNEESIE177.88M - RHig
N71%

ESGRE M : BAMELRERRGNIEHR
AlZ—MSCl Inc. [BAR AR+ [MSCI] EFAFTAR
EAA UEPBIBEENL - N AEEE
BAANERLRRCAIRERRFE) ¥R T
BARBMECERAFESEEESNA G ETE
jj o

# A RAR
MR B (EEH)FRLA

2026 % # . A ¢ 1 £ %

*****

é asun % a RERR BSMR REAE
LARML | AAv | BlZ |2:NE 2.5%
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HIGHLIGHTS

Two Core Businesses Grew Steadily HE
MAETEXBRIER

Sales by Business Segment (RMB million)

PEBHEERE (Fan)

6,

073

6,593

2025H1

11 Raw milk business
CREVIE S

2026H1

A

19.0%

A 6.5%

© Integrated dairy farming solutions business

PHBBEERRIR

Sales Share of Two Core Businesses

AR HEML
“ “
2025H1 2026H1

JRaw m;lﬁkigusiness 1 Integrated dairy farming solutions business
SHJ3

M BBGREBRITR

Increases in Both Total Yield and Unit Yield
BEEAESRA

Production of Raw Milk (‘0,000 tons)

ERBEER (8m)
145 166 178
2024H1 2025H1 2026H1

A 7.1%

Unit Yield per Milkable Cow (tons/head e year)

RIAGFEE (8 ®EeF)
13.0 13.2 13.3

A 0.4%

2024H1 2025H1 2026H1

Financing Costs Decreased with a Robust Structure

MERE SERE

Financing Costs Ratio

BMER A=
3.40% 3.28% 3.21%
2024H1 2025H1 2026H1

Interest-bearing Borrowings Structure

BEREREHE
o
3 3
i/
2024 2025 2026H1
1 Long-term debts 1 Short-term debts
R oL v

Operating Cash Flow Increased while Capital Expenditures Continued to Decline

BEEREMER EXRMAIFAETRE

Operating Cash Flow (RMB million)
BERIN (@)

398 490 769
S
2024H1 2025H1 2026H1

A 56.8%

Capital Expenditures (RMB million)

EARMY (5Ex)

1,264 1,050 695
S
n v 33.8%
E‘
2024H1 2025H1 2026H1
1] Capital expenditures on | Fixed assets [l Mergers &
heifers and calves investment val-"Sltl?ns
‘EBFAERMAX BEE&EERE W BHEBIRE

Note: Capital expenditures on heifers and calves = expenditures on purchased cattle +
expenditures on heifers and calves breeding - income from culled cattle

R REFEAR XN R BRSO R BRA
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MANAGEMENT DISCUSSION AND ANALYSIS

CE LR b

INDUSTRY OVERVIEW

In the first half of 2026, China’s dairy industry demonstrated resilience
and structural changes in a complex market environment, and
the industry was at a critical period of accelerated integration and
transformation and upgrading.

In the first half of the year, although the national average price of raw
milk continued the downward trend in recent years, market supply and
demand have shown positive signs of self-regulation. With the recovery
of domestic large-package milk powder prices (reaching approximately
RMB27,000-28,000/ton by June) and the implementation of government-
subsidy policies, large dairy companies have significantly increased their
willingness to collect raw milk and spray powder, effectively preventing
low-priced milk sources from entering the market and triggering
disorderly competition. Such strategic raw-milk-collecting move by
large dairy companies has led to a strong rebound in the price of bulk
milk recently, which once even exceeded the contract milk price. In
addition, domestic beef prices have also continued to rebound, providing
favorable conditions for farms to optimize their herd structure. In terms
of production capacity, although the number of domestic dairy cows
continues to decline, national raw milk production has maintained steady
growth thanks to the continuous improvement of dairy cow yields.
According to data from the National Bureau of Statistics, China’s raw milk
production reached 19.09 million tons in the first half of 2026, a year-on-
year increase of 2.4%.

On the demand side, according to data from the National Bureau of
Statistics, China’s dairy production achieved steady growth in the first
half of 2026, up 6.0% year-on-year. According to Chinese customs
data, China’s import volume of various dairy products during the period
reached 1.4125 million tons, a year-on-year increase of 2.2%, continuing
last year's growth trend.

During the period, the prices of major feeds showed a divergent trend,
with the average price of corn rising by 5.0% year-on-year in the first half
of the year, while the average price of soybean meal fell by 5.4% year-
on-year. Constrained by the relatively low overall price of raw milk, the
overall economic benefits of the dairy farming industry were still under
some pressure, prompting farms to further seek profits through refined
management and cost reduction and efficiency improvement.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

In the face of periodic challenges in the industry, the state has intensively
introduced a number of special relief and support policies. The Ministry of
Agriculture and Rural Affairs has joined forces with financial institutions
to establish a “white list” system for dairy farming enterprises to
accurately provide loan discounts and insurance support; at the same
time, it continued to promote the expansion and quality improvement of
high-quality basic cows and the “grain-to-feed” policy to reduce forage
costs. These policies also explicitly encourage large dairy companies to
play a leading role in the industry chain and build a community of shared
interests with upstream dairy farms through order acquisition, financial
guarantees and other means. At the macro planning level, with the
issuance of the “15th Five-Year Plan for Accelerating the Modernization
of Agriculture and Rural Areas”, China’s dairy industry has ushered in a
key turning point “from large to strong”. These policies have accelerated
the industry’s reshuffling and scaling-up process, expedited the domestic
substitution of products, and encouraged the development of high value-
added products such as cheese and whey, pointing the way for dairy
companies to optimize their product structure and expand their profit
margins.

BUSINESS OVERVIEW

Our Group is a leading enterprise in China’s dairy cow farming and raw
milk production, committed to providing high-quality raw milk to our
partners for processing into various premium dairy products. We have
established long-term, stable strategic cooperative relationships with top-
tier dairy enterprises, achieving complementary advantages and jointly
promoting the high-quality development of Chinese mainland’s dairy
industry.

With the support of the solid core business of raw milk, the Group
has been expanding into breeding research and development, forage
plantation, feed, dairy cows breeding, value chain digital intelligence
platform and desert organic milk business in a steady and orderly
manner. The Group has efficiently adjusted the resource utilization and
consolidated its business into two major business segments: (1) the raw
milk business, and (2) the integrated dairy farming solutions business. The
synergistic benefits between the segments are maximized following the
efficient utilization of resources, laying a solid foundation for the Group’s
high-quality and sustainable development.

THEMRR S

EHITEERERS  BRTELAZHERTR
HEFBR - RERNBBESREBEENTE
EEXRIAREIHE  BEREERMEERRRX
R SEGEEEERSTIREHRE BN
#7178 B AR EAER AR - BRI R AR I B
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HREEFPOSHBRENERFE - ZEMRBET
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FEILZDRARERINOEREN - BRHEST
EMEERRERBERR - REEROBEEZR
YEBYE - IEEFRMMEERNER - RID
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AEEERHEITERERHPEENEELE
BORBAEBHREHEERMY  ARMISHR
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ERENRERHMNZLEBIFT AREREERF
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

BUSINESS REVIEW
Raw Milk Business

Since its establishment, the Group has consistently been committed
to in-depth development of farm operations, adhering to the business
philosophy of “quality as the foundation and integrity as the lifeblood”
and actively fulfilling its corporate social responsibility. We are
comprehensively promoting high-standard, high-quality, high-efficiency
and high-profit development. In terms of breeding management, we
pioneered the “Five-Good Dairy Cows” feeding principle, focusing on
dairy cow health and scientific feeding to achieve excellent operation
and refined management. Meanwhile, we continue to strengthen
collaboration across the entire industry chain to achieve value creation
through synergy across the entire chain and strong leadership through
digital intelligence.

In the first half of 2026, despite that the market has improved, the
Group continued to implement various cost reduction and efficiency
enhancement measures, optimise the herd structure and boost the per
head milk yield of dairy cows. During the period, the number of culled
cattle decreased alongside rising culled cattle prices. Losses arising from
changes in the fair value of dairy cows decreased yoy. Gross profit from
raw milk sales also grew, with gross profit margin remaining stable.
Other operating costs and expenses were effectively controlled in the
period. The Group continuously strengthened lean management at its
farms, raising the proportion of core cattle herds and improving the
health standards of dairy cows. As a result, key operating indicators
demonstrated notable improvements for the period.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview of Dairy Farms

As at 30 June 2026, the Group invested and operated a total of 45 dairy
farming companies and 53 modern farms across the north and south with
460,854 dairy cows as at 30 June 2026 (2025: 472,480 heads) in Chinese
mainland spanning 14 provinces and autonomous regions, representing
a yoy decrease of 2.5%. During the period, the Group continuously
selected high-yield and efficient cows to optimize the herd structure.
Thus, the proportion of milkable cows increased to 60.1% (2025: 54.1%)
yoy, which is at an optimal level and in line with the Group'’s overall herd
management strategy.

The organic raw milk is a high value added premium business, and is
also the Group's strategic pillar for the long term layout in China’s dairy
industry. Driven by domestic consumption upgrading, organic milk
delivers better profit margins and demand resilience, and represents a key
track for differentiated competition among dairy brands.

Following the consolidation of CSM, leveraging its organic dairy farms
and value chain resources, the Group will establish a large scale organic
milk business platform to strengthen its competitive advantages in the
premium segment. Going forward, the Group will continue to expand this
business segment, seize growth opportunities in the organic milk market,
improve profit quality, and consolidate its leading position in China’s high
end dairy industry.

Dairy cows 4

Milkable cows e

Heifers and calves INELA RN
Total Bt

THEMRR S

ERAE

M20265F6A308 - AEBERRHAHMIEE REE
AHASEHHE AR BEI4EAEHERERE @
JES3MEMRALHEE - BN - AEBMBEEBRRE
B E  BLFEEE - R2026F6 A30B & H
£ 460,85458 34 (20254 : 472,480%8) * R LR
12.5% » MACELA(E L B F 2£60.1% (20254
54.1%)  RREEKE  FEAEBOBELIHE
IRBRAE o

EREHNRESMINER®ER  HLEAEEELP
HIEREMBHOEB T — - EEBERBEET
B ARDEEEHNAENZHART RN - E5
EmEEZRCAFOERES -

TEREERNEARR  ARESKEEARBUS MR
EXRER  BRERABCARDEL TG &L
BmBEERFED o KK - AEBEMFEARZIR
B BEARDTSERKSE  BARIRE &
[E] B P = o FL S O SR SR AL

As at
S

30 June 30 June
2026 2025
20264 20254
6A30H 6H30H
Heads Heads
5H 58
(unaudited) (unaudited)
(REER) (REEER)
276,871 255,535
183,983 216,945
460,854 472,480
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

Milk Yield

During the period, the AMY of milkable cows was 13.3 tons (2025: 13.2
tons) per head on average, representing a yoy increase of 0.4%, and the
total milk yield was 1,778 thousand tons (2025: 1,661 thousand tons)
during the period, representing a yoy increase of 7.1%. The sustained
improvement in milk yield per dairy cow is attributable to comprehensive
and efficient herd management, coupled with meticulous monitoring and
adjustment. Such management encompasses genetic optimisation across
dairy cow generations, extension of peak lactation periods, parity, breeds,
living comfort, health conditions and feed formulation, among other
factors.

Our Company continuously conducts research and optimization in these
areas, and regularly invites dairy experts to provide on-site guidance and
research, so as to align the ranch management and technical standards
with international benchmarks and ensure every drop of raw fresh milk
produced features premium quality and rich nutritional value.

INTEGRATED DAIRY FARMING SOLUTIONS

The integrated dairy farming solutions business covers the entire
dairy farming value chain, including feed, forage grass, breeding R&D
and intelligent digital platforms, and we strive to provide one-stop
professional services for dairy farming operators and facilitate small and
medium-sized operators in the industry to improve their dairy farms’
operational efficiency and bring economic benefits in society.

Feeds and Forage Grass Business

While ensuring the supply of high-quality forage grass for our own farms,
the Group leverages its industry chain advantages to actively expand into
feed trading and forage cultivation. Currently, its feeds and forage grass
business covers the planting and processing of all categories of forage,
including alfalfa, oats, and silage corn.

In terms of feeds trading, the Group continues to develop relationships
with high-quality downstream customers and actively advances the
establishment of strategic cooperation with them. Meanwhile, we
will also continuously improve product offerings and actively identify
upstream suppliers and strengthen close cooperation with large domestic
feeds companies to ensure high product quality and stable supply,
enhance customer stickiness, and achieve multi-win value marketing
among various parties.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of forage planting, the Group has established 2 planting bases.
Additionally, through cooperation with growers, we manage and control
relevant land areas exceeding 2 million mu. In the production and
processing of feeds and forage grass, the Group owns 6 production and
processing plants in Chinese mainland and has jointly invested in and has
been operating 3 feed production factories in partnership with major feed
enterprises. Regarding international operations, we have deployed high-
quality alfalfa production across three states in the United States, set up
3 processing and production bases with an annual supply capacity of over
300,000 tons of high-quality forage.

The Group's feeds and forage grass is supplied to numerous markets
including Chinese mainland, Japan, South Korea, the Middle East and
Southeast Asia. The business has continued to develop in an orderly and
effective manner.

Intelligent Digital Platform Business

The intelligent digital platform business consists of Aiyangniu and
Yunyangniu internet platforms. Aiyangniu is an e-commerce platform
company with information technology at its core. Its business covers the
trading of dairy farming supplies such as feed, veterinary medicines, and
equipment. It integrates services including bidding and price comparison,
supply chain finance, and smart ranch management systems. Through a
centralized procurement model, it effectively reduces the cost of ranch
supplies and has established a logistics distribution network covering
major pastoral areas nationwide. It has also built the “Mucaitong” vehicle
transportation monitoring platform, utilizing Beidou/GPS technology to
optimize logistics routes. The relevant technology projects have passed
the acceptance test of the “Livestock B2B E-commerce Trading Platform”
technology project and have obtained multiple software copyrights.

THEMRR S

EHEEEAE  ASEEEM2EE-EEM - [
B AREEABEPAE  RMEEAEETHEE
HBHE2008 @ c TR BAEMI A E @ NEBRE
NIEBGREEEMTIR  WRARARMESEER
BESERNAETIR - ERBERK T - ROEE
BE=KNCREBEERELAE  RABEAMILEER
- FEAEEELE RN EBIRI0EME -

AEEFAREERHEPEAN - AR - 8BE - F
RMRARZETS  EEHEEFRNEE -

HEFOEK

BEFEEKRIERT IRIERT IMAEBET
BFEK  EEFRE-FUABRMARONE
BEFERA HEXBREAL B REFE
BWERS  WEARGRLE HERBSBREEE
HZERRGEDRE - BEETRBRN - AUE
BHEMERES YRV REZETIBERENY
MBLAMAR o S - BRIMBRBIEMEREET
A - BRI GPSEMTE LR - AHRIRIA
BiEB[EWEBBEBI ST AIMKRERRBI -
CELC ES=
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

Another digital platform, Yunyangniu, is an internet-based intelligent
system focusing on dairy cow production and breeding, data
management and Al empowerment. Yunyangniu adheres to the mission
of “being a digital translator for cows and understanding every cow”, and
is committed to building a shared service platform for millions of dairy
cows. Its functions include providing AIOT smart solutions, management
consulting, and online diagnosis and treatment services for dairy cows.
By integrating industry chain resources, empowering farms and assisting
them in addressing various operational and management challenges, we
can break through the bottlenecks in industrial development.

Breeding Business

The Group actively responded to the national call by continuously
increasing investment in the breeding business and improving the self-
owned rate of core breeding sources, and made every effort to promote
the genetic improvement of dairy cows to enhance breeding technology
and achieve self-sufficiency. The Group and Beijing Shounong Animal
Husbandry Development Co., Ltd. jointly established the Meng Yuan
Genetics Technology Business in Beijing with an aim to integrate superior
resources, expand the full industrial chain ecosystem, build China’s largest
dairy cattle breeding resource population, and establish a globally leading
joint entity for dairy cattle breeding and reproduction services. This
initiative aims to support the independent and healthy development of
China’s dairy cattle seed industry and contribute to the national strategic
goal of turning around the seed industry, as emphasised by the central
government. The establishment of Meng Yuan Genetics provides strong
assurance for tasks such as bull breeding, genomic selection, genetic
evaluation, and embryo engineering.

We have deeply engaged in core sectors including elite breeding selection
and digital and intelligent farming. Backed by multiple national-level core
dairy cattle breeding farms, the Group has independently developed a
suite of innovative outcomes such as the “Modern No. 1" and “Modern
No. 1 mini” genomic chips, filling technological gaps and resolving the
bottleneck constraints in the seed industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL OVERVIEW
SALES REVENUE
Business Analysis

The following table sets forth the details of the consolidated revenue
during the period:

Raw milk business [REHT Z 55
Integrated dairy farming solutions BHEGEEHRATR
Consolidated revenue EXET N

During the period, the Group recorded sales revenue of RMB6,592.8
million (2025: RMB6,072.5 million), representing a yoy increase of 8.6%.

TEBHRE S
LR X
HEWA
R D H

TREIIATRHBANE GRARA

Six months ended 30 June

HZE6A30HLAEA
2026 2025
20264 20254
RMB’000 RMB’000
AR® T AREF T
(unaudited) (unaudited)
(REEER) (CREEFEZ)
5,398,982 5,068,880
1,193,821 1,003,638
6,592,803 6,072,518

R REBSSHEHERAARKG,592.858 T
(2025% : AR¥6,07258E7T) © FHIENS.6% ©

2026 REARE REBRAKEERERAT 13
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MANAGEMENT DISCUSSION AND ANALYSIS

EEBMRR S
Raw Milk Business EESVIES S
The following table sets forth the details of sales revenue, sales volume — TEXREHFIFTRPEARREEDAHEERA  HEER
and average selling price (“ASP") of raw milk for the periods indicated: FHEES
2026 2025
(unaudited) (unaudited)
20265 20254
(REER) (REER)
Sales Sales Sales Sales
revenue volume ASP revenue volume ASP
HEWA HEE  THEE  HEKA HEE  THEER
RMB'000 tons RMB/kg RMB'000 tons RMB/kg
ARER/ ARERT/
AR%T T '} A ARETR i NI
Raw milk R 5398,982 1,680,442 321 5068880 1,541,713 329

The total revenue from the sales of raw milk increased by 6.5% yoy HIR » B NHEE AW A SARES,399.08 87T
to RMB5,399.0 million during the period (2025: RMB5,068.9 million). (20254 : AR¥5,068.98 &) © RtL F3k6.5% °
Despite a slight decrease in ASP of raw milk during the period, sales #ARLNEANFHEER AEE - BHEE8HFT

volume posed a growth, which collectively drove a rise in overall revenue.  #£/0 - Flt - 4R A MBI AIE AN ©

The ASP of raw milk declined by 2.4% yoy to RMB3.21/kg (2025: RE&NFHEBAEARE3 21T,/ AT (Q2025%F © A

RMB3.29/kg). This was mainly due to the downward trend of selling  R#¥3.297C, /A7)  BLED2.4% FZHRBER
prices in the domestic raw milk market. [REH TS EAE TITATE ©

Total sales volume of raw milk increased by 8.9% yoy to approximately FRETEHEEL 2168 08 M (20254 : 154.28
1,680 thousand tons during the period (2025: 1,542 thousand tons), W8) * RILLIENN8.9% - F B EMMILFRNFHF
mainly due to the rise in the AMY per milkable cow and an increase in  {LEEE R REFFAKILF(RELE R FFTEL -
the proportion of milkable cows.
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MANAGEMENT DISCUSSION AND ANALYSIS

Integrated Dairy Farming Solutions Business

During the period, sales revenue of the integrated dairy farming
solutions amounted to RMB1,193.8 million (2025: RMB1,003.6 million),
representing a yoy increase of 19.0%, which was mainly attributable
to the adjustments in sales strategy, with the Group focusing on high-
quality clients, resulting in a remarkable increase in revenue. This
business segment continues to contribute profits to the Group, whilst
also enhancing the value chain layout, strengthening supply chain
resilience, and supporting the Group’s high-quality, sustainable and stable
development.

COST OF SALES

The Group's cost of sales consisted of cost of raw milk and cost of
integrated dairy farming solutions. The following table sets forth the
breakdown of the cost of sales of our products for the periods indicated:

Raw milk R
Integrated dairy farming solutions BHEEEHRATR
Total cost of sales BEHHERA

During the period, the Group's integrated cost of sales amounted to
RMB4,865.4 million (2025: RMB4,468.9 million), representing a yoy
increase of 8.9%), mainly due to the increase in the raw milk sales volume
and the increase in sales scale of integrated dairy farming solutions.

Raw Milk Business
During the period, the cost of sales of raw milk business amounted to

RMB3,805.5 million (2025: RMB3,538.3 million), representing a yoy
increase of 7.6%, mainly due to the increase in sales volume of raw milk.

THEMRR S

BEGEBRRADRER

HRW - BEGEBATERESBAZEARK1,193.8
BEIT(2025%F : AR®1,003.68E7T) © BLEM
19.0% * TEEFmNIEERIEHOFE - EEUE
EREERFPATR THRATHBELEER - ¥
BIRBFEAEBTRIBER  ARTTETE
X@EmBE RBATEX#EIMN  BHFRKENSE
ERAFERTERE -

HEKA

755 I8 34 85 A B 98 RO D A A PR T AR & SRR T
R o T R85 2 5 B 22 1A PR B9 79 40 9 68
AR

Six months ended 30 June

HZE6A308 LLAEA
2026 2025
20264 20254
RMB’000 RMB’'000
ARET T AREET T
(unaudited) (unaudited)
(REER) (CREEEZ)
3,805,494 3,538,310
1,059,919 930,595
4,865,413 4,468,905

HA - AREBFEHEHENAARK4L,865.48E8 T
(20254 : AR#4,468 98 ET) © FELLIEIN8.9%
FTEARRNEEEMEBAEGAERARNEE
AR TG FTiRSR AT ER -

EREVE S
HIR - RENEBHEKRARBARE3,805.588 7T

(20254 : AR#3,5383F &) ' AIEINT7.6% -
TERHRERNEER R -

2026 FHHRE HERKEEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

During the period, as a result of the falling prices of key bulk feedstuffs,
the Group’s average unit cost of raw milk, before inter-segment
elimination, fell to RMB2.29/kg (2025: RMB2.32/kg) with cost-control
ability maintaining at an industry-leading level. The average feed cost of
raw milk amounted to RMB1.76/kg (2025: RMB1.79/kg), representing a
yoy decrease of RMBO0.03/kg, mainly attributable to the decrease in feed
prices.

Integrated Dairy Farming Solutions Business

During the period, the cost of sales of integrated dairy farming solutions
amounted to RMB1,059.9 million (2025: RMB930.6 million), representing
a yoy increase of 13.9%. Benefiting from effective cost controls, sales
grew by 19.0% during the period, significantly outpacing the growth in
costs.

OVERALL GROSS PROFIT AND PROFITABILITY

The following table sets forth the breakdown of gross profit and gross
profit margin of our business for the periods indicated:

BEREZARGRER TR BN NEERA
B BEEMBEATORERB PO FHEMKAEES
ANR#2 297,/ A (20259 : ARM2.327T,/ 2
7)o RS BMRIFEITEB KT - HPREAHER
BERAFHAEARE1.767T,/ AT (20254 : AR
1.7970,/ A ) » Rt ARE0.03L, /A » £
BE R EFRHE TPEATE ©

BHEGEABRTREYR

HIA - BIEGRABAFRNHEERNAR1,059.9
BEIT(2025%F : ARMO30.6EET) * RELEM
13.9% * SRR AR AL - B ERIRE
19.0% * FAZEES AR AL IE o

REENRBREED

TR AKBERARARNENRENKAPA

Six months ended 30 June

BZE6H30HLA<EA
2026 2025
(unaudited) (unaudited)
2026F 2025%F
(REEX) (REER)
Gross profit Gross profit
Gross profit margin  Gross profit margin
E EFIE EH FEH =
RMB’000 RMB’000
AR®T T ARBTT
Raw milk business ERETAES 1,593,488 29.5% 1,530,570 30.2%
Integrated dairy farming BIRGARRT RER
solutions business 133,902 11.2% 73,043 7.3%
Total A&t 1,727,390 26.2% 1,603,613 26.4%
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, gross profit of the Group’s raw milk business
amounted to RMB1,593.5 million (2025: RMB1,530.6 million),
representing a yoy increase of 4.1% as market demand for raw milk has
been recovering and cost control measures have been effective, while the
gross profit margin remained stable at 29.5% (2025: 30.2%).

The gross profit of the Group's integrated dairy farming solutions was
RMB133.9 million (2025: RMB73.0 million), representing a significant
yoy increase of 83.3%. Gross profit margin also remarkably increased
to 11.2% (2025: 7.3%), representing a yoy lift of 3.9 ppt, mainly
attributable to effective sales strategies and appropriate scale expansion.

Losses Arising from Changes in Fair Value Less Costs to
Sell of Dairy Cows

During the period, losses arising from changes in the dairy cow fair value
less costs to sell of dairy cows were RMB760.1 million (2025: RMB1,822.9
million), representing a significant yoy decrease of 58.3%. This was
mainly attributable to the substantial completion of the strategic culling
measures in the preceding financial year. As a result, the volume of cattle
culled during the period fell remarkedly. Coupled with higher culling
prices, the loss arising from fair value changes of dairy cattle decreased
significantly.

Gains Arising on Initial Recognition of Raw Milk at Fair
Value Less Costs to Sell at the Point of Harvest

During the period, the gains arising on initial recognition of raw milk
at fair value less costs to sell at the point of harvest amounted to
RMB1,398.7 million (2025: RMB1,373.1 million), representing an increase
of 1.9% yoy.

International Financial Reporting Standards requires that raw milk
harvested was initially measured at fair value less costs to sell, and the
difference between the fair value less costs to sell and the actual costs
incurred was booked to profit or loss account.

THEMRE S

R miSERENAFRKFERER - N EEMA
BATES] - Bt - NEBERBDEBENESR L
B4 1%E ARE1,593. 588 (2025%F : AR
#1,530.68&7T) + MEMEABERIFL29.5%
(2025%F : 30.2%) °

REBBEESBATENENABARK133.98
Bir(2025 F : AR®73.0687T) © R AEIEMN
83.3% ' MEFEIFBAEILAMNET1.2% (20255 -
73%) B ER3IEEDE 0 EEEERNAE KR
HERM RIS REER -

AR FESERIAFHEXNSREENBR

HRSSIF A FEZSHRILFHEXNETELRSE
AR#760. 18 & T(2025% : AR¥1,822988
JT) » B AIER A 583% ' TEHR LEAMEDE
RNERBERY - At - HRAF2HBERD - &
EEEE LR - AL F A FEZEIBRKNER

o

TR TR 473 W B 42 1% P ERL SR B A A1 4 e
RELEN RS

A - P R UK SR B 3 N S (ELRL 8 Ak AR A 8
REENSEZAARE1,398.788 L (2025F : A
R¥1,373.18&7T)  REBMNTI.0% -

BRI B 75 3R o5 2B R SRR R AR R SH B B AN M) R At
EEWENREEY - A TEREE KR EPTESE
MERRAZ HNERFABREA -
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

OTHER INCOME

Other income mainly consisted of government subsidies, interest income
and other business income. Government subsidies mainly consisted of
subsidies for agricultural projects and subsidies for the operations of the
Group. During the period, other income amounted to RMB166.2 million
(2025: RMB134.6 million), representing an increase of 23.5% yoy.

The following table sets forth the breakdown of other income of our
business for the periods indicated:

H A

HRAEZBEBRAME - 7B U A K E %
BHRAS BT EREHREHEE M@
REAEELERERY - R EMRAARE
166.2B &7 (2025 : AR¥134685 &) Ak
#A123.5% °

TREFIA S BN PR AR B A Y AR AR -

Six months ended 30 June

HZE6H30HLLA<EA
2026 2025
2026F 20254
RMB’000 RMB’000
AR®T T AREFT
(unaudited) (unaudited)
(REEX) (REER)
Interest income FBHA 89,774 45,631
Government grants related to FA T B IR B TR 4 Ah
- Assets -BE 52,088 59,425
—Income - A 5,803 21,457
57,891 80,882
Others Ht 18,546 8,107
Total CEn 166,211 134,620
OPERATING EXPENSES BEmRX
Six months ended 30 June
HZEZ6H30HL~<EA
2026 2025
2026%F 2025%F
RMB’'000 RMB’'000
ARBTT ARKEFTT
(unaudited) (unaudited)
(REEER) (CREEER)
Selling and distribution costs HERDHEAX 275,316 214,055
Administrative expenses TR 316,833 338,972
Total operating expenses R R 592,149 553,027
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, the overall operating expenses of the Group amounted
to approximately RMB592.1 million (2025: RMB553.0 million). The
analysis is set forth as follows:

e Selling and Distribution Costs

The analysis of the selling and distribution costs is set forth below:

Transportation costs and others BB & H A
Taxes and surcharges i@ KA
Total selling and distribution costs HERD AR

Selling and distribution costs mainly consisted of transportation
costs for sales of raw milk, transportation costs and other expenses
(mainly salaries and other daily expenses of the sales department) for
integrated dairy farming solutions, as well as taxes and surcharges
related expenses. During the period, the Group recorded selling and
distribution costs of RMB275.3 million (2025: RMB214.1 million), a
yoy increase of 28.6%, mainly due to the increase in raw milk sales
and the increase in unit transportation costs during the period.

THEMRE S

HR AEBNBELEEHRTIHAEARKS2 158
JC(2025%F « ARMES53.0887T) o DT -
o HHERDHBEX

HERDHEASISTAT ¢

Six months ended 30 June

HZ6H30HLLAEA
2026 2025
20264 20254
RMB’000 RMB’'000
ARET T ARBET T
(unaudited) (unaudited)
(REEER) (REER)
260,708 204,429
14,608 9,626
275,316 214,055

HERDHALT T EEREERNNEEEBENIE
BER BESABATENESEAREM
BER(FZAMEDINEFMEEMBERYE
BE) URBERWMER - B8 RNEBER
BHERDHALAAREK275.388L(2025
F:AR%21418877T) - FLLMN28.6% -
T ZRREIARREHN 218 B B AER KA
HINATER °

2026 FHIRE HERKBEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

e Administrative Expenses

Administrative expenses mainly included remuneration of
management staff (including equity-settled share award expenses)
and depreciation charges of office building, staff quarters and
facilities, and other daily administrative expenses. During the
period, the administrative expenses of the Group were RMB316.8
million (2025: RMB339.0 million), representing a yoy decrease of
RMB22.1 million or 6.5%, as the Group continued to strengthen
cost reduction and efficiency improvement, simplify processes, and
reduce administrative expenses correspondingly.

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

During the period, the impairment losses under expected credit loss
model, net of reversal of the Group amounted to RMB6,437 thousand
(2025: RMBS8,655 thousand). The Group has assessed the corresponding
expected credit loss of its trade receivables and other receivables based
on the principle of prudence, resulting in an increase in expected credit
losses based on the expected credit loss model. However, it does not
indicate the ultimate actual losses.

o THRAX

THRAZETERREEASTM(EUARELE
RIRR (D S BRI S R AE - BT S AT
EEAREMBETERAIEAS - iR &
SESSTHAZAARK316.8A &L (2025
F: AR¥B339.088L) ' ALLBIARE
21BET  [RIB6.5% @ RAKNEEFE NS
PRI - B{LRIE - B TITHREAX °

RMEEHEERE NRERE » MRR
=]

BN AEBEEREEBEEAN TRAERSE 1K
BEAARKE643.78L(2025F « AR¥S65.58
7)o FERANAEBEERZERAUFHAEERN
BRESEFRMEMERFENEHREESE I
BB EEBEENIRBHEEEIERE M
B BUTKRTERREREX -

Six months ended 30 June

Impairment loss in respect of: BT IEEREERE
Trade receivables W E SRR
Other receivables H e R E
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BZE6H30H1L<EA
2026 2025
20264 20254
RMB’000 RMB’000
ARET T AREET T
(unaudited) (unaudited)
(REEER) CRIEER)
6,437 4,635
= 4,020
6,437 8,655




MANAGEMENT DISCUSSION AND ANALYSIS

OTHER GAINS AND LOSSES, NET

Other gains and losses mainly consisted of net foreign exchange gain or
loss and fair value gain/loss on derivative financial instruments. During the
period, the Group recorded a net loss arising from other gains and losses
of RMB142.9 million (2025: net loss of RMB16.7 million), representing an
increase of RMB126.2 million yoy.

THEMRE S

Hit 5 Rk B8 F 5

HimkBEEEZERBIIMNENZEEBFE T4
SERTEMNQAFAEKS BB - PR AEEESE
Hiples MBBAEEMNFHIEAARKE142988
(20255 - FEBIEBARK16.78ET) RN
AR¥1262B8TT °

Six months ended 30 June

HZ6H30HLLAEA
2026 2025
2026 20254
RMB’000 RMB’'000
AR®T T AREEFTT
(unaudited) (unaudited)
(REEXK) (REER)
Other gains and losses, net: ot Y as f2 5 18558 -
Net foreign exchange gain HINE Uk 25 5 58 (48,131) (12,214)
Loss on disposal of property, plant and HEME - BERZENERE
equipment 3,523 6,436
Gain on partially redemption of long term o ERRAES K
bonds - (1,564)
Fair value loss on derivative financial TESMIANDTEEE :
instruments:
Cross currency swap R X Bt ia H 122,151 =
Foreign currency option contracts SNEEARE S A 28,390 (476)
Capped and floored cross currency swap HIEHERZ X B2 8 26,231 26,243
Changes in provision for obligation to return ~ REB 4 & FH5RIB & &)
dairy cows 593 (1,825)
Fair value loss/(gain) on commitment to non- ¥ 3EE g mE# A FEEBE
controlling interests (Wrz) 17,214 (15,778)
Others Hi (7,025) 15,886
142,946 16,708
FINANCE COSTS 8 3553

During the period, finance costs amounted to RMB353.7 million (2025:
RMB292.4 million), among which, the finance costs generated from
interest-bearing borrowings amounted to RMB309.7 million (2025:
RMB243.8 million), representing an increase of 27.0% yoy, mainly due to
the increase in the scale of interest-bearing borrowings.

BN NEBEF KR ABAREE3S3.788T(2025
F: AREE202488T) R B EERNHHH
T AARKE309. 768 T(20254 : ARKE243.85HE
J0) BB IN27.0% 0 TERANAE BETERERN
BEFTE -

2026 FHIRE HERKBEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

PROFIT/(LOSS) FOR THE PERIOD ATTRIBUTABLE TO
THE OWNERS OF THE COMPANY

During the period, as a result of a significant decrease in the loss arising
from change in fair value less cost to sell of diary cows, and increase in
gross profit, the profit attributable to owners of the Company amounted
to RMB15.3 million (2025: loss of RMB913.5 million), achieving a
turnaround from loss to profit.

During the period, basic profit per share of the Company (the “Share”)
was approximately RMB0.20 cents (2025: loss of RMB11.67 cents).
Diluted profit per Share was approximately RMBO0.19 cents (2025: loss of
RMB11.67 cents).

During the period, the Group’s cash EBITDA (non-IFRS financial measure)
(Note) amounted to RMB1,598.8 million (2025: RMB1,476.5 million),
representing a yoy increase of 8.3%.

Note: Cash EBITDA is defined as earnings before finance costs and tax having
added back: i) depreciation and amortisation charged to profit or loss; ii)
other gains and losses, net; iii) impairment losses under expected credit loss
model, net of reversal; and iv) loss arising from changes in fair value less costs
to sell of dairy cows.

LIQUIDITY, FINANCIAL RESOURCES AND GEARING
RATIO

The Group's total equity as at 30 June 2026 was RMB10,307.9 million
(as at 31 December 2025: RMB9,818.4 million). As at 30 June 2026, the
Group's net gearing ratio (calculated on the basis of the amount of total
interest-bearing borrowings less cash and deposit assets as a percentage
of the total equity) was 108.0% (as at 31 December 2025: 115.7%),
representing a decrease of 7.7 ppt as compared with that as at 31
December 2025.

As at 30 June 2026, the Group’s available and unutilised credit facilities
amounted to approximately RMB7,805 million (31 December 2025:
RMB7,420 million). Having considered (i) forecast cash flow from
operating activities of continuing operation; and (ii) existing financial
resources and gearing level of the Group, the Directors believe that the
Group's financial resources are sufficient to meet its debt repayment, day-
to-day operations as well as contracted capital expenditures as at 30 June
2026.
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HE) (i) AARYE1,598.8B BT (2025F : AR
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MIBRIAF] : Dt ABEOFTEEREE  iDEmka
REBIEFE  NEHEEBEEL TRERE - Nk
BB RivIF A TFEZESRIFHENRNEENE
B

RBES  MBEERRERLER

REER2026F6 A30B MR EZ A AR 10,307.9
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MANAGEMENT DISCUSSION AND ANALYSIS

Operating Activities

During the period, the Group's net cash inflow generated from operating
activities amounted to RMB768.5 million (2025: net cash inflow of
RMB490.0 million), increasing by RMB278.5 million yoy.

Investing Activities

During the period, the Group’s net cash outflow generated from investing
activities amounted to RMB3,503.9 million (2025: net cash outflow of
RMB1,648.8 million), increasing by RMB1,855.1 million yoy.

Financing Activities

During the period, the Group’s net cash inflow generated from financing
activities amounted to RMB1,537.0 million (2025: net cash inflow of

RMB1,985.0 million), decreasing by RMB448.0 million yoy.

Interest-bearing Borrowings

As at 30 June 2026, the total interest-bearing borrowings amounted to
RMB20,669.6 million (as at 31 December 2025: RMB19,263.5 million),
representing an increase of 7.3%.

Borrowings (R

Bank borrowings HRITEK
Other borrowings HAbE R

Long term bonds REIES

Short term debenture EHRE S
Carrying amounts repayable: FEEEBIREE -
Within one year —FHUA
Between one to two years —EZWFER
Between two to five years MERFA
Over five years RFENUE

THEMRE S

REED

HA - AEENELEHEENESREFRA
BARKE768.55F 8 T(2025%F  FRAARK490.0
BET) - RLIEMARK27858ETT °

REED

HA - AEEONRETHMEANEEREFR
HABARYE3 503.95&L(2025 1 FREARE
1,648.8AE L) * FLLIBINAREE,855.1THE T °

BEEH

HA - AEBNBEZHMELENRSREFRA
BARMK1,537.088 (2025 FRAABARE
1,985.08 &) ' RLEDAREE448. 06 & T -

BEMERK

K2026F6A30H © B BEHRBEAEARYK20,669.6

BET(A2025%12A318 : 19,263.58&7T) * &
h17.3% °

As at
S

30 June 31 December
2026 2025
2026 2025%F
6H30H 12A318
RMB’000 RMB’'000
AR%T T AREFTT
(unaudited) (audited)
(REEER) (I FE%)
12,928,646 10,583,438
2,075,376 2,638,816
5,665,602 5,837,134
- 204,153
20,669,624 19,263,541
7,600,171 7,136,099
5,117,188 4,440,251
7,760,896 7,477,274
191,369 209,917
20,669,624 19,263,541
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MANAGEMENT DISCUSSION AND ANALYSIS

FETVY
EEEBMRR S
The following sets forth an analysis of the respective borrowings: FEERITWOT
Bank Borrowings RITHER

The interest rate of the bank borrowings as at 30 June 2026 ranged from  #2026%F6 4308 * SRITERAIFHNENT1.45% =
1.45% t0 4.5% (as at 31 December 2025: 1.2% to 3.5%) per annum. 4.5% (7202512 831H : 1.2%%E3.5%) °

The table below sets forth our short-term and long-term bank borrowings TR FIE R FTR B AR S B & R ERIRITIE R
as at the dates indicated:

30 June 31 December
2026 2025
2026F 20254
6H30H 12H31H
RMB’'000 RMB'000
AR®T T ARETTT
(unaudited) (audited)
(REXR) (&ER)
Bank borrowings IRITER
Unsecured borrowings IR E R 11,770,452 9,390,015
Secured borrowings BEMER 1,158,194 1,193,423
12,928,646 10,583,438
As at
iy

30 June 31 December
2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB’'000
AR®T T ARETT
(unaudited) (audited)
(REFEZ) (FEER)

Carrying amounts repayable: EEZREE
Within one year —F LA 3,191,604 2,189,448
Between one to two years —ZMFNR 4,554,587 3,844,518
Between two to five years MERAFA 5,182,455 4,549,472
12,928,646 10,583,438
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Other Borrowings

The interest rate of other borrowings as at 30 June 2026 ranged

MANAGEMENT DISCUSSION AND ANALYSIS

from 2.8% to 4.0% (as at 31 December 2025: 2.8% to 8.0%) per
annum.

The table below sets forth the short-term and long-term other
borrowings as at the dates indicated:

Carrying amounts repayable: EEEIREE :
Within one year —FUA
Between one to two years —FEMFNRA
Between two to five years MEERFN
Over five years AFNUE
Long Term Bonds

Carrying amounts repayable: EEEREE :
Within one year —FUA
Between one to two years —FEMFENRN
Between two to five years MEERAFNA

THEMRE S

H 8K

20266 A30H @ EMfERNFRKE R A
2.8%%E4.0%(7A2025F12H31H : 2.8% %

8.0%).

TNRINERPR B HIE B N R B R AR AR

As at

30 June 31 December
2026 2025
2026%F 20254
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARKETFTT
(unaudited) (audited)
(REZ) (FeER)
1,406,779 1,642,585
262,601 595,733
214,627 190,581
191,369 209,917
2,075,376 2,638,816
REES
30 June 31 December
2026 2025
2026 2025%F
6H30H 12A31H
RMB'000 RMB’000
AR®T T AREEFTT
(unaudited) (audited)
(REEZ) (FeER)
3,001,788 3,099,913
300,000 -
2,363,814 2,737,221
5,665,602 5,837,134

2026 FHIRE HERKBEZERERAR
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

ISSUANCE OF PERPETUAL CAPITAL SECURITIES

On 24 March 2026, Modern Farming (Group) Co., Ltd. (“Modern
Farming (Group)”), a non-wholly-owned subsidiary of the Company,
obtained approval from the National Association of Financial Market
Institutional Investors to issue onshore perpetual capital securities in
Chinese mainland with a principal amount of RMB500 million at an
annual interest rate of 2.50%. The perpetual capital securities have a
tenor of 2+N years (i.e., an initial term of two years, and shall remain
outstanding perpetually unless redeemed by the issuer). The net proceeds
raised are proposed to be utilised for repaying bills payable arising from
the operation of green industry projects. This issuance has been assigned
an AA+ credit rating by ChengChengxin International Credit Rating Co.,
Ltd., which fully recognises the financial strength and sound corporate
governance of Modern Farming (Group).

GROUP STRUCTURE

Save as disclosed in this report, there was no material change in the
structure of the Group during the period.

CAPITAL STRUCTURE

As at 30 June 2026, the number of issued ordinary shares of the
Company was 7,915,662,048 shares.

As at 30 June 2026, the net assets attributable to owners of the
Company amounted to approximately RMB8,267.2 million (31 December
2025: approximately RMB8,294.4 million), the net borrowings of the
Group (total interest-bearing borrowings less cash and deposit assets)
amounted to approximately RMB11,128.1 million (31 December 2025:
approximately RMB11,355.0 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES AND PLEDGE OF ASSETS

As at 30 June 2026, no buildings and equipment of the Company (31
December 2025: nil) were pledged as security for the Group’s borrowings.

As at 30 June 2026, biological assets with carrying value of RMB1,015.0
million (as at 31 December 2025: RMB1,101.1 million) and properties
of RMB15.7 million (as at 31 December 2025: RMB15.8 million) were
pledged to secure the Group's borrowings.

Save as disclosed above, the Group did not have any significant
contingent liabilities as at 30 June 2026.

CAPITAL COMMITMENTS

As at 30 June 2026, the Group had capital commitments of RMB60.3
million relating to acquisition of property, plant and equipment (as at 31
December 2025: RMB84.5 miillion), representing a decrease of RMB24.2
million or 28.6%, mainly due to the Group’s caution in new investments
and strict control of capital expenditures.

MATERIAL ACQUISITIONS AND DISPOSALS
Acquisition of CSM

Reference is made to (i) the announcement published by the Company
on 30 October 2025 in relation to the mandatory conditional cash offer
for the acquisition (“Offer”) of all issued shares of China Shengmu
Organic Milk Limited (“CSM") (other than the shares of CSM already
owned or agreed to be acquired by the Company and Start Great
Holdings Limited) (the “Rule 3.5 Announcement”); (ii) the composite
document jointly issued by the Company and CSM in relation to the
Offer on 30 June 2026 (the “Composite Document”); (iii) the circular
published by the Company on 24 December 2025 in connection with the
transactions contemplated under the share purchase agreements and the
Offer (the “CMD Circular”); and (iv) the announcements published by
the Company on 21 July 2026 and 3 August 2026 regarding the Offer
becoming unconditional and the close of the Offer, respectively.

THEMRE S

FRBEREEEHA

MR2026%F6 A308 @ AR A EEF K RFE (2025512
A318  #) KM e S EERER -

1K2026%F6H30H  £MEEMNEREEBEARE
1,015.08 870 (R2025%F12831H : AR1,101.1
BB RTHEARE15. 788 T(HR2025%12
A318 : ARBI158E &) EEBIERASEERN
R -

M EXXATEESN 202656 A308 - AEE
BAIMEARAELE -

B

MN2026F6A308  AEEEBEREME BEX
BENERNEHEAEARB60.35E T (72025912
A318 : AR¥84SEHEET) ' BMPARK2428H
Bt PRIR28.6% ' TEEMRANEBEFBIEFILE
& RIEEABIZT

ERRBRHE
P2 W s R B BB 4K

AR ()RR FIR2025F 10 308 T A% -
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13 (A2 & K Start Great Holdings Limited 2 % & 3k [F]
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

Please refer to the section headed “Reasons for and Benefits of the
Offer” in the Composite Document for details of the benefits of the share
purchase agreements and the Offer to the Group.

Save as disclosed elsewhere in this report, the Group did not have any
significant acquisitions and disposal during the period.

SIGNIFICANT INVESTMENTS

Save as disclosed elsewhere in this report, the Group had no significant
investments during the period.

PLANS FOR MATERIAL INVESTMENTS OR CAPITAL

Save as disclosed elsewhere in this report, the Group does not have any
concrete plans for material investments and capital assets.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

Save as otherwise disclosed in this report, our Directors have confirmed
that, as of 30 June 2026, there were no circumstances that would give
rise to a disclosure requirement under Rules 13.13 to 13.19 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

EVENTS AFTER THE REPORTING PERIOD

References are made to the section of “Acquisition of CSM” of this
report and the Rule 3.5 Announcement, Composite Document and CMD
Circular in relation to the Offer and the announcements published by
the Company on 21 July 2026 and 3 August 2026 regarding the Offer
becoming unconditional and being closed, respectively.

On 20 July 2026, the Offer became unconditional in all respects as
the valid acceptances received, together with the shares already held,
exceeded 50% of the voting rights. As of 21 July 2026 (the first closing
date), the level of valid acceptances reached 49.90%, increasing the
cumulative shareholding of the Company and its concert parties to
81.17%. The Offer formally closed on 3 August 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 3 August 2026, the Company had received valid acceptances
in respect of a total of 4,379,519,346 CSM shares, representing
approximately 52.25% of its total issued share capital. Taking into
account (i) the existing 107,200,000 (or 1.28%) CSM shares that already
held by the Company and 2,513,178,555 (or 29.99%) CSM shares
held by Mengniu (party acting in concert), the Company and its concert
parties hold an aggregate of 6,999,897,901 CSM shares, representing
approximately 83.52% of total issued share capital of CSM.

In view of the above circumstances, CSM does not meet the minimum
public float requirement of 25% under Rule 8.08(1) of the Listing Rules.
The directors of the Company have undertaken to the Stock Exchange to
take appropriate measures to restore CSM's required public float as soon
as possible.

Foreign Exchange Risk Management

The Group mainly operates its business in the Chinese mainland, and
the foreign exchange risks related to its operations are not significant.
Even so, the Group still strictly monitors and controls potential financial
risks. The Group was primarily subject to foreign currency risk from the
movement of the exchange rates between RMB against USD. We manage
the foreign exchange risk by performing regular reviews of the Group’s
net foreign exchange exposures and may enter into foreign currency
option contracts or capped and floored cross currency swap, when
necessary, to manage its foreign exchange exposure.

THEMRE S
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

FINANCIAL MANAGEMENT POLICIES

The Group mainly operates its business in the Chinese mainland, and
the foreign exchange risks related to its operations are not significant.
Even so, the Group still strictly monitors and controls potential financial
risks. The Group’s major financial instruments include equity instruments
at FVTOCI, trade and other receivables, pledged bank deposits, bank
balances and cash, trade and other payables, bank borrowings, other
borrowings, long term bonds, short term debenture and derivative
financial instruments. The risks associated with these financial instruments
include market risk (currency risk and interest rate risk), credit risk and
liquidity risk.

The Group was primarily subject to foreign currency risk from the
movement of the exchange rates between RMB against USD. We manage
the foreign exchange risk by performing regular reviews of the Group's
net foreign exchange exposures and may enter into foreign currency
option contracts or capped and floored cross currency swap, when
necessary, to manage its foreign exchange exposure.

We manage the interest rate risk (if any) by performing regular reviews of
the Group’s net interest rate exposures and may enter into interest rate
swap contracts, when necessary, to manage its interest rate exposure.

For credit risk, the management of the Group has delegated a team
responsible for determination of credit limits and credit approvals. Before
accepting any new customer, the Group uses an internal credit scoring
system to assess the potential customer’s credit quality and set customer-
specific credit limits. Limits and scoring attributed to customers are
reviewed twice a year, and monitoring procedures are in place to ensure
that follow-up action if necessary is taken to recover overdue debts where
applicable.

The management believes the risks associated with the financial
instruments were properly managed and did not pose material impact to
the Group's operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES AND REMUNERATION OF
EMPLOYEES

As at 30 June 2026, the Group employed 9,204 staff in Chinese mainland
and Hong Kong (as at 30 June 2025: 9,080), with a male to female
employee ratio of 7:3. During the period, total employee costs (excluding
equity-settled share award expenses) amounted to approximately
RMB569.6 million (2025: RMB616.2 million).

In compliance with PRC laws, the Group provides pension insurance,
medical insurance, work injury insurance, unemployment insurance,
maternity insurance and housing provident fund for its employees in
Chinese mainland. For employees based in Hong Kong, retirement
benefits are provided under the Mandatory Provident Fund Scheme,
together with life insurance and medical insurance. Under the Group's
share award scheme, share awards may be granted at the discretion
of the Group to middle to senior management to recognise their
contributions to the Group and serve as an incentive for talent retention.

In 2026, the Group continued to implement its excellent operation
management system, completed organisational structure optimisation
for industrial chain businesses, and rolled out the Eight Star Ranch
evaluation mechanism. It further deepened the application of Five Aspect
Management, benchmarking management and lean management to
drive transformation towards lean organisation, refined management and
lean operation. In respect of talent development, the Group strove to
strengthen the supply of high calibre and highly skilled talents, focused
on building six core talent teams, and steadily advanced dual-career-
path talent pipeline development and core talent retention initiatives. The
“Niuren Hui” learning platform was upgraded, the internal trainer system
enhanced, and the PK competitive evaluation mechanism covering the 3
major tracks of performance, skills and innovation continuously refined
to enhance employees’ professional capabilities and build a sustainably
developing career platform.

On the performance management front, a four-dimensional evaluation
model covering “organisation, operation, quality and culture” was
upgraded and established. Value-based behaviours were incorporated into
performance assessments for all employees to reinforce profit orientation
and strict operational constraints. Dedicated incentive and recognition
driven mechanisms were put in place to fully unlock the team’s
performance-driving momentum. On the basis of offering competitive
remuneration and benefits to employees, the Group fully supports its
strategic objectives of “quality improvement, cost reduction, efficiency
enhancement, new business expansion and talent development”. Taking
talent growth as its core driving force, the Group strives to achieve high
quality and sustainable development.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEMNRRSH

SOCIAL RESPONSIBILITY

The Group actively promotes the economic development of areas
surrounding our ranches, thereby increasing the income of local residents.
The Group is committed to implementing the policies of rural revitalization
and common prosperity, establishing a six-pronged development model
that includes enriching farmers through forage production, strengthening
agriculture through talent, supporting agriculture through public welfare,
benefiting agriculture through finance, assisting agriculture through
digitalization, and promoting agriculture through green development.
First, the Group proactively signs silage planting contracts with local
farmers where our ranches are located, increasing their income. Second,
we provide numerous job opportunities across our ranches nationwide,
effectively alleviating the pressure of surplus rural labor. Third, we fulfill
our social responsibilities and promotes local economic development
through various forms of public welfare, such as direct donations of
goods and money, and visits to nursing homes. Fourth, through our
Aiyangniu platform, we launch innovative financial products to address
financing needs along the dairy industry chain, ensuring the healthy,
sustainable, and high-quality development of the dairy industry. Fifth,
through our Yunyangniu digital intelligence platform, we help small
and medium-sized ranches transition from simply raising cows to raising
them intelligently, achieving digital transformation, cost reduction, and
efficiency improvement. Sixth, we build low-carbon circular ranches,
implementing a green development model that integrates planting and
breeding, promotes a circular economy, reduces the use of chemical
fertilizers and production costs, and increases farmers’ income.

The Group consistently integrates social value and responsibility goals into
our corporate governance structure. We incorporate social responsibility
into our development strategy, business operations, and corporate
culture. The Group boldly carries the banner of sustainable development
in Chinese animal husbandry, focusing on “Respecting the Environment
(E), Giving Back to Society (S), and Operating Sustainably (G)”,
demonstrating the wisdom and responsibility of China’s livestock industry
in serving the broader society and national interests.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Looking ahead, the Group will continue to focus on the dairy farming
industry, guided by market demand and national policies, to consolidate
its cost-leading advantage and continuously enhance the overall
competitiveness and resilience of the industry chain. We will adhere to
innovation-driven and high-quality development, actively promote digital
transformation and green, low-carbon and circular models, and explore
value creation across the entire industry chain, striving to become a
globally leading modern and intelligent dairy farming group.

Our development strategy will be further advanced in the following three
aspects:

1. Consolidate and strengthen core business: We will further
optimize the dairy herd structure and improve milk yield per cow
and raw milk quality. We will strengthen cost control and promote
steady improvement in production efficiency and profitability
through lean management, technology upgrades and the
application of digital tools. Meanwhile, we will advance green and
low-carbon development to achieve efficient resource utilization
and carbon emission reduction targets and ensure that our core
business maintains steady growth amid industry cycle fluctuations.
Following the completion of the Group’s offer for the acquisition
of CSM, both parties will fully leverage strategic synergies to form
a powerful synergy in scale expansion, structural optimization and
efficiency improvement in the future. We will also engage in in-
depth cooperation across multiple dimensions, including operations
management, channel expansion, asset integration and ecosystem
development, further solidifying the Group’s leading position as a
top intensive dairy farming platform in China.

2. Accelerate the expansion of new businesses and the second
growth curve: We will deepen the research and development
of breeding technologies and strengthen the construction of a
high-yield and high-quality dairy cow breeding system; and we
will also vigorously develop forage planting and feed business
to improve forage quality and yield and thus enhance overall
efficiency. Meanwhile, we will promote the online procurement and
consultation platforms for farm supplies to efficiently aggregate
high-quality resources; and we will also achieve 24/7 digital
monitoring of dairy cow health, thereby providing advanced smart
farming solutions for the group and the entire industry chain.
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MANAGEMENT DISCUSSION AND ANALYSIS
EHRBEFWRR S

- MBRREXEEHREER T MRIEE

3. Actively explore pathways for extending the industrial chain

and expanding international business: We will accelerate NEBERGE2EXERBDERER @ BEaR
the development of a full-chain business model for dairy farming RIS RITERM - HH L= EEL A
services, and work with universities, research institutions and oo ko - BERABIEINTIS  BREMEE
industry partners to promote technology sharing and model Bl  FLSEBE(ED KB - LEEEF
innovation. In addition, we will actively explore overseas markets Bl LN EER - RASEERIKD
and gradually implement the “going global” strategy through (BEEFNTENEBZF -

technology and management exports, with the aim of exporting
China’s advanced model of large-scale dairy farming and enhancing
the Group's influence and competitiveness in the global dairy value
chain.
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REPORT OF THE DIRECTORS

The board of directors (the “Directors” or the “Board”) of China Modern
Dairy Holdings Ltd. (the “Company”) would like to present their interim
report together with the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (the “Group”) for six
months ended 30 June 2026 (the “Interim Financial Information”).

INTERIM DIVIDEND

The Board did not declare the payment of any interim dividend for the six
months ended 30 June 2026 (six months ended 30 June 2025: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the Directors and
the chief executives of the Company and their respective associates in
the ordinary share of HK$0.1 each in the share capital of the Company
(“Shares”), underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong) (the
"SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) were as follows:

EFERS

FRBARMEERERAR(A2ANESS([E
B EEg)ERRZEPHRE  ERARARAK
HB AR (&M EHZE2026F6 308 1E/5EA
HRACEIZ AR E MR (M ER ) -

PHERE

EES I EE2026F6 A308 1E/5E A TR
FREAL B (E Z=2025F6 A30R IE/NAA - ) -

EERIETBRAEBRKES - HAEKRH
REFNESERAR

M2026F6A30H  EERARAFTBITHAER
HESEBNBHEARARRRAFZREEO. 1B T
REBEIRG ((RE)) - AR HEBEZE(EE
REBEVENEFHRAEGRII(EERAERK
Bl EXVED) AR REHHR - MEREES K
HEGHIEIS2EAERRARRFENECMAE
mEARE BB LMETAZESETELRERIN
PAETFRI((EESFR D ENEARRREEBRER S
FIBRARI([BRMADOERABT

Approximate

Number of percentage of
Shares and shareholding
Name of Director Nature of interest underlying shares interest™
EEpE ERME R REEROEE REBLNBES O
Mr. Sun Yugang Beneficial owner 23,944,952 0.30%
BREM %% BEHFEA
Mr. Zhu Xiaohui Beneficial owner 14,629,920 0.18%
KREEBE & ERFAA
Note: 3T -

(1)  Based on 7,915,662,048 Shares in issue as at 30 June 2026.

(1)  HEHM2026F6H30HE #17897,915,662,048/% A% {7 °
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INTEREST IN ASSOCIATED CORPORATION R EBE AR
Number of shares Approximate
and underlying percentage of
shares in associated shareholdings
Name of Director Name of associated corporation corporation interest®
RABEEE B R 4
EEpE HBEE B REBEROEE REBABTD L
Mr. Chen Yiyi China Mengniu Dairy Company Limited 698,724 0.018%
BR5— k& RERFFEERAA
Mr. Wen Yongping China Mengniu Dairy Company Limited 353,181 0.009%
Pl S it PERFIAEAERAA]
Mr. Shen Xinwen China Mengniu Dairy Company Limited 102,812 0.003%
IR vt PRI IAEARAA
Notes: FiEE

(1) Mr. Chen Yiyi, Mr. Wen Yongping and Mr. Shen Xinwen are non-executive
Directors of the Company. Mr. Shen Xinwen is also the executive director
and chief financial officer of Mengniu Group. Mr. Wen Yongping is a
vice president and the head of research and development and innovation
worldwide of Mengniu Group. Mr. Chen Yiyi, is a vice president and head of
strategy management of Mengniu Group, and is responsible for the strategic
and investment management of Mengniu Group. As at the date of this
report, Mengniu holds 49.39% of the issued share capital of the Company.

(2) Based on 3,876,476,513 shares of Mengniu in issue as at 30 June 2026.

Saved as disclosed above, as at 30 June 2026, none of the Directors
and the chief executives of the Company and their respective associates
had any interests and short positions in the Shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
of the Company required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2026, the interests or short positions of substantial
shareholders, other than the Directors or the chief executives of the
Company and their respective associates, in the Shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be

REPORT OF THE DIRECTORS
EFEEHRE

maintained under Section 336 of the SFO were as follows:

Name of substantial shareholders

FERREM

Capacity/Nature of interest

5 BHME

7K2026%6 A30H

Number of Shares

gvip 4=

CEERR(EERARAEET
BA B KRR %% 8RB R ARSI KA R B S H R
EE (EE R ES LG R EXVED B it - 18R8
Bt BB Z P B A RIEE 7 K B %51 5 3361%78
AENECMAESIORRIT ¢

Percentage of the
Company'’s issued
share capital®
BERREBRIT
BREE S

Els

China Mengniu Dairy Company Limited
PEEFAXERAF

New Hope Dairy Co., Ltd.
HRBIAERNERLRA

New Century Ltd.

Liu Chang

GGG Holdings Limited

MGD Holdings

Beneficial interest

Ep AL qHE N
gy T

Interest in controlled corporation
(through Future Discovery Limited)
5243 % B4 2% GE B Future Discovery Limited)

Interest in controlled corporation
(through GGG Holdings Limited)
S B (B BGGG Holdings Limited)

Interest in controlled corporation
(through GGG Holdings Limited)
S B (B 1BGGG Holdings Limited)

Interest in controlled corporation
(through GGG Holdings Limited)
S B (B BGGG Holdings Limited)

Beneficial interest
EnlEn

Interest in controlled corporation
(through Daher Capital LTD and DFG Limited)

513 B %5 GE B Daher Capital LTD and DFG

Limited)

694,471,772V

3,214,962,513Y

635,345,763V

635,345,763V

635,345,763V

635,345,763V

400,000,000%

8.77%

40.62%

8.03%

8.03%

8.03%

8.03%

5.05%

Notes:

BiEE -

(1) Future Discovery Limited is a subsidiary of Mengniu. (1) Future Discovery Limited A= 4F BT B A 7] ©

(2)  Based on 7,915,662,048 Shares in issue as at 30 June 2026. (2) HM2026F6HA30HE #1T897,915,662,048/% i {5 °

(3) (U Indicates a long position.

B) LEFE-
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Save as disclosed above, the Company had not been notified of any other
interests or short positions in the shares or underlying shares representing
5% or more of the issued share capital of the Company or as recorded in
the register required to be maintained under Section 336 of the SFO as at
30 June 2026.

SHARE AWARD SCHEMES

On 26 March 2018 the Company adopted a share award scheme (the
“Share Award Scheme”) which shall remain effective for ten years.
The goal of the share award schemes are to motivate the employees to
maximize the value of and share the results with the Company in order to
achieve sustainable development of the Group.

(a) The purpose of the Share Award Scheme

The purpose of the Share Award Scheme is to recognise and
motivate the contribution of certain members of management of
the Group and to provide incentives and help the Group in retaining
its existing members of management and to provide them with
a direct economic interest in attaining the long-term business
objectives of the Group.

(b) Eligible Participants

The eligible participants include all members of the middle and
senior management of any member of the Group.

Maximum number of shares available under the
Share Award Scheme

(c)

The maximum number of Shares which may be purchased by the
scheme trustee each year is set at 1% of the number of issued
ordinary shares of the Company at the preceding annual general
meeting.

The maximum number of share award that may be granted under
the Share Award Scheme in aggregate shall be such number of
Shares held or to be held by the scheme trustee from time to time.

As at 30 June 2026, the trustee of the Share Award Scheme held
85,214,230 shares of the Company that had not been vested under
the Share Award Scheme (representing approximately 1.08% of the
issued shares of the Company) as at the date of this report.
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(d)

(e)

(f)

The Share Award Scheme shall be subject to the administration of
the Board and the scheme trustee in accordance with the scheme
rules and the trust deed between the Company and the scheme
trustee. The scheme trustee of the Share Award Scheme was
changed from Dairy Fortune (PTC) Limited to BOCI Trustee (Hong
Kong) Limited in 2024, both of which are independent third party
of the Company.

Maximum entitlement of each eligible participant
under the Share Award Scheme

There is no specific limit on the maximum entitlement of each
participant under the Share Award Scheme. Accordingly, the
maximum entitlement of each participant is subject to the limits
imposed under the Listing Rules.

Vesting and Payment

Subject to the terms and condition of the Share Award Scheme,
upon fulfillment of all vesting conditions (if any) as specified in the
scheme rules of the Share Award Scheme (the “Scheme Rules”)
and the grant notice (as the case may be), the respective awarded
shares (the “Awarded Shares”) held by the scheme trustee
pursuant to the provision of the Scheme Rules shall vest in such
selected participants (the “Selected Participants”) on such date(s)
determined in accordance with the vesting schedule as set out in
the grant notice or otherwise as communicated by the Company to
the Selected Participant. The Awarded Shares will be transferred to
such Selected Participant (or his nominee) by the scheme trustee on
the vesting date.

Selected Participants are not required to pay purchase price for the
Awarded Shares granted under the Share Award Scheme.

Period of the Share Award Scheme and Termination

The Share Award Scheme shall be effective from the adoption date,
being 26 March 2018, and shall continue in full force until 25 March
2028, being the initial term of ten (10) years. The remaining life of
the Share Award Scheme as at 30 June 2026 was approximately 1.74
years

The Share Award Scheme shall terminate on the tenth anniversary
of the adoption date or such earlier date as determined by the
Share Award Authorised Representatives’ sole discretion. No further
Award Shares shall be granted after the termination of the Share
Award Scheme but such termination shall not affect any Award
Shares previously granted.
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(e)
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The Company may, as and when appropriate, consider refreshing its AR RAIRBEEBRT » ZEBEFEBEBRDIEE

existing share award scheme or adoption of a new share award scheme. FTEl - SERAETEVRR 1 B2 BT &l o

(9) Voting Rights (9) TRH#E
Unless otherwise specified in the Share Award Scheme or the grant MRIERODBEGFEXETERSERE - &
letter, an eligible participants under the Share Award Scheme is Al - RIDEEIGT SIS R MEBRETRER
not entitled to exercise voting rights, receive dividends or dividend RRE - BREWRKRESNREEEY - RRGKE
equivalents, and will not have any other rights of a shareholder until THEETEZA - TEEEMEMBRTRE
the Shares are issued or transferred to him or her. The Trustee shall Fl o REATGEHREFX T HEORDITEEM
not exercise any voting rights in respect of the Shares held under TR -
the Trust.

MOVEMENT OF THE SHARE AWARD DURING THE HARMEBHNES
PERIOD

Details of the Awarded Shares and their movements during the period — EfNEEEIAR () = 1E R E T
are set out below:

No. of No. of Vesting Date of Weighted
Share Award During the period Share Award Share Award Average
Unvested B Unvested  REREHERH Average Closing Price  Closing Price
as of asat Purchase Immediately Immediately
1.1.2026 30.6.2026 Price of Before  Before the
R20265 20265  Bybatch: Bybatch: ShareAwards  theDate Vesting Date
Name of 181A 64308 o o (vested)  ofGrant ~ BEHE
Type of Grantee or Type Date of HAHE HARE Fit ~ Second — RORE  RERT  BEAN
Grantees  RHERA Grant RA%ED  Granted  Vested Cancelled  Llapsed ~ BA%EE Bt Mt THBEE  REEY  METY
ERFABR 2BIEH RiLAH A BRF BHE  CEH b3 LE] 50% 50% (BEEHA) WEE WEE
(HKS) (HK) (HKS)
() (#7) (A7)
Directors Sun Yugang 340024 2,59%,500 = (2,596,500) - - - 342005 3042006 086 0.68 1.08
£ BIH 8042025 4,635,000 - (1,857.476) - (920,048) 1857476 840026 8412027 1.02 099 148
271312026 - 4,993,000 - - - 4993000 273027 27532028 NATER 136 NATER
Zhu Xiaohui 3/42024 1,530,000 = (1,530,000 - - - 342005 3042026 0.86 0.68 1.08
FER 8042025 2,618,000 - (1,049,164) - (519673) 1,049,163 4026 8412027 1.02 0.99 148
271312026 - 2,663,000 - - - 2663000 2730027 27532028 NATER 136 NATER
Other Five highest paid
Grantees individuals in
aggregate
(excluding Directors) ~ 3/4/2024 6,289,650 - (6,289,650) N - - 34025 342026 086 0.68 1.08
HERFA DABBEMALAT  8U025 11451000 - (4588,9%) S (273005 4588985 8026 84027 10 099 148
(FafEE) 271312026 - 10,967,000 5 - - 10967000 27302027 2132028 NAZER 136 NATER
Other employees 30402024 23,570,550 - (22,719,150) - (851,400) - 34025 342026 086 0.68 1.08
AR 8/412025 45,277,000 - (17,448,665) - (10,031,128) 17,797,207  8/42026  8/42027 1.02 099 1.48
271312026 - 41,290,000 - - (100,000 41,190,000 27302027  27RR028  NIANER 136 NATER

97,967,700 59,913,000 (58,079,595) (14,695,274) - 85,105,831
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On 27 March 2026, the Board granted a total of 59,913,000 (2025:
65,317,000) Awarded Shares under the Share Award Scheme to 173
middle and senior management personnel of the Group, and of which
4,993,000 (2025: 4,635,000 Awarded Shares) and 2,663,000 (2025:
2,618,000 Awarded Shares) were granted to Mr. Sun Yugang and Mr.
Zhu Xiaohui, respectively, both of whom are executive Directors of the
Company. The fair value of an Awarded Share as at 26 March 2026,
being the date immediately before the grant, was HK$1.38 per Share.
The fair values of the Awarded Shares were determined based on the
market price of the Company’s Shares on the grant date.

The performance targets attached to the Awarded Share granted are
mainly based on the annual revenue, profit attributable to owners of the
Company, cash flow and other financial indicators of the Group. The fair
value of the shares granted was calculated based on the market prices of
the Company’s shares at the respective grant dates. No dividend was to
be considered.

For details of the Share Award Scheme, please refer to the Company’s
announcement dated 27 March 2018. Further details of the share award
schemes are also set out in note 22(c) to the consolidated financial
statements.

Save as disclosed above, as at 30 June 2026, there were no share awards
which had already been granted or to be granted under the Share
Award Scheme to: (i) any of the Company’s directors, chief executive, or
substantial shareholders, or their respective associates; (ii) any participant
with options and awards exceeding the 1% individual limit (as defined
under Chapter 17 of the Listing Rules); (iii) any related entity participant
or service provider with options and awards exceeding 0.1% of the
issued shares of the Company in issue (excluding treasury shares) in
any 12-month period; and (iv) any employee participants, related entity
participants or service providers.
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RESTATED MOVEMENT OF THE SHARE AWARD R0 52 By B By B
Details of the Awarded Shares and their movements for the year ended & ZE2025F 12 A31 AL FEMNBEIRMHFBERELE
31 December 2025 are restated as below: BEMAT -
No. of During the year No.of  Vesting Date of Share Award Closing
Share Award ER Share Award RARBEEAS Average Price
Unvested as Unvested as Purchase  Immediately
of 1.1.2025 at31.12.2025 Priceof  Before the
20255 R2025%  Bybatch:  Bybatch: Share Awards Date of
1818 12318 ki pi (vested) Grant
Type of Name of Grantee or Date of HASE HASE First Second RORE  BERT
Grantees Type Grant R3%®  Granted  Vested  Llapsed  Cancelled RG%m Bt M FHRERE R
ERFABD ROREAZBIEN  Ri6H L E] EEF EBE  BAX Bhi L E] 50% 5% ([EHEHA) WEE
(HKS) (HKS)
(B7) (B7)
Directors Sun Yugang 28/42023 2,805,000 - (2,805,000) - - - 28/42024 28/4/2025 086 099
gz EI0 3/412024 5,770,000 - (2,596,500)  (577,000) - 2,596,500 3/412025 3/412026 086 0.68
81412025 = 4,635,000 - - - 4,635,000 8/4/2026 8/412027 NATER 099
Zhu Xiaohui 28/42023 1,636,500 - (1,636,500) - - - 28042024 28/4/2025 086 099
sBE 3/412024 3,400,000 - (1,530,000 (340,000) - 1,530,000 3/412025 3/412026 086 0.68
81412025 - 2,618,000 - - - 2,618,000 8/4/2026 8/412027 NATER 099
Other Grantees ~Five highest paid
individuals in
aggregate (excluding
Directors) 28/42023 6,661,500 - (6,661,500) - - - 28142024 28412025 0.86 099
HERFA  DABBEMALAT w204 13977000 - (6,28965) (1,397,700) - 628965 340025 3042026 086 068
(FEEES) 81412025 = 11,451,000 - - - 11,451,000 8/4/2026 81412027 NATER 0.99
Other employees 280402023 22,216,708 - (20,921,606) (1,295,102) - - 28/42024 28/4/2025 0.86 099
2bES 30412024 54,796,000 - (23322375) (7,903,075 - 23,570,550 3/412025 3/412026 0.86 0.68
8/4/2025 - 46,613,000 - (1,336,000) - 45277000 8/4/2026 81412027 NATER 099

111,262,708 65,317,000 (65,763,131) (12,848,877)

97,967,700

Note: There was no cancelled Awarded Shares under the share award scheme of

the Company for the year ended 31 December 2025.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the Corporate
Governance Code and Corporate Governance Report (“CG Code”) as set
out in Appendix C1 to the Listing Rules. The Company has, throughout
the period, complied with the code provisions set out in the CG Code.

Code provision C.1.6 of the CG Code provides, among other things, that
generally, Independent non-executive Directors and other non-executive
Directors should attend general meetings and develop a balanced
understanding of the views of the shareholders of the Company. All non-
executive Directors attended the annual general meeting of the Company
held on 5 June 2026.

The Board has reviewed the Company’s corporate governance practices
and is satisfied that the Company has been in compliance with the CG
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBT
SECURITIES

During the period, the Company or any of its subsidiaries was not a party
to any arrangements whose objects are, or one of whose objects is, to
enable the Directors to acquire benefits by means of the acquisition of
Shares in, or debentures of, the Company or any other body corporate.

Save as disclosed above, during the period, none of the Directors
(including their spouses and children under the age of 18) were granted
any right to subscribe for the securities of the Company or its associated
corporations (within the meaning of Part XV of the SFO), or had exercised
any such rights.

BOARD OF DIRECTORS

As at the date of this interim report, the Board comprised nine Directors,
including two executive Directors, namely Mr. Sun Yugang and Mr. Zhu
Xiaohui, four non-executive Directors, namely Mr. Chen Yiyi, Mr. Shen
Xinwen, Mr. Wen Yongping and Ms. Gan Lu and three independent non-
executive Directors, namely, Mr. Li Shengli, Mr. Lee Kong Wai, Conway,
and Mr. Chow Ming Sang.
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REPORT OF THE DIRECTORS
EFEERE

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the Company’s code of conduct regarding
securities transactions by the Directors. Following specific enquiries by the
Company, all the Directors confirmed that they have complied with the
required standards set out in the Model Code throughout the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities for the six months ended 30
June 2026.

UPDATE ON INFORMATION OF DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Mr. Zhang Ping has resigned as a non-executive Director, a member of
the Audit Committee and the Remuneration Committee of the Company
with effect from 25 March 2026. Mr. Shen Xinwen was appointed as
a non-executive Director, a member of the Audit Committee and the
Remuneration Committee of the Company on the same date.

Mr. Chow Ming Sang has resigned as an independent non-executive
Director of Redco Healthy Living Company Limited, with effect from 31
July 2026.

Save as disclosed above, there were no changes in the information of
Directors since the date of the 2025 annual report of the Company.

REVIEW OF INTERIM RESULTS

The condensed consolidated interim financial statements for the six
months ended 30 June 2026 of the Group have been reviewed by the
Group's auditor, KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants, and the Audit Committee.
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AUDIT COMMITTEE

The Audit Committee currently comprises two independent non-executive
Directors, namely Mr. Lee Kong Wai, Conway, Mr. Chow Ming Sang and
one non-executive Director Mr. Shen Xinwen. The Audit Committee has
reviewed, with the Company’s management and the external auditors
the accounting principles and practices adopted by the Company and
discussed auditing, risk management, internal control and system and
financial reporting matters, including the review of the Group’s unaudited
interim financial statements for the six months ended 30 June 2026 and
the interim report.

INVESTOR RELATIONS

The Company adopts a proactive policy in promoting investor relations
and communications. Regular meetings are held with institutional
investors and financial analysts to ensure two-way communications on
the Company’s performance and development. Investors are welcomed
to send their enquiries to our investor relation at info@moderndairyir.com
or browse the Company’s website (http://www.moderndairyir.com) for
latest update information of the Group.

On behalf of the Board
China Modern Dairy Holdings Ltd.
Mr. Sun Yugang
Chief Executive Officer

Hong Kong, 25 August 2026
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CORPORATE INFORMATION
LFEH

BOARD OF DIRECTORS

Executive Directors
Mr. Sun Yugang (Chief Executive Officer)
Mr. Zhu Xiaohui (Chief Financial Officer)

Non-Executive Directors

Mr. Chen Yiyi (Chairman of the Board)

Mr. Shen Xinwen (appointed on 25 March 2026)
Mr. Zhang Ping (resigned on 25 March 2026)
Mr. Wen Yongping

Ms. Gan Lu

Independent Non-Executive Directors
Mr. Li Shengli (Lead INED)

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

AUDIT COMMITTEE

Mr. Lee Kong Wai, Conway (Chairman)

Mr. Shen Xinwen (appointed on 25 March 2026)
Mr. Zhang Ping (resigned on 25 March 2026)
Mr. Chow Ming Sang

REMUNERATION COMMITTEE

Mr. Li Shengli (Chairman)

Mr. Shen Xinwen (appointed on 25 March 2026)
Mr. Zhang Ping (resigned on 25 March 2026)
Mr. Chow Ming Sang

NOMINATION COMMITTEE
Mr. Chen Yiyi (Chairman)

Mr. Li Shengli

Ms. Gan Lu

Mr. Lee Kong Wai, Conway

Mr. Chow Ming Sang

STRATEGY AND DEVELOPMENT COMMITTEE
Mr. Chen Yiyi (Chairman)

Mr. Sun Yugang

Mr. Li Shengli

Ms. Gan Lu

SUSTAINABILITY COMMITTEE
Mr. Wen Yongping (Chairman)

Mr. Sun Yugang

Mr. Zhu Xiaohui

Mr. Li Shengli

Mr. Lee Kong Wai, Conway

COMPANY SECRETARY
Mr. Li Kwok Fat (CPA, ACG, HKACG)
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HEADQUARTERS

Economic and Technological Development Zone
Maanshan City, Anhui Province
PRC

REGISTERED OFFICE

Maples Corporate Services Limited
PO Box 309

Ugland House

Grand Cayman, KY1-1104
Cayman Islands

HONG KONG OFFICE
Room A, 32nd Floor, COFCO Tower
262 Gloucester Road, Causeway Bay, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Finance Limited

PO Box 1093

Queensgate House

Grand Cayman, KY1-1102
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17/F, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

LEGAL ADVISORS
As to Hong Kong Law
Cleary Gottlieb Steen & Hamilton (Hong Kong)

As to PRC Law
Commerce & Finance Law Offices

As to Cayman Islands Law
Maples and Calder

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

PRINCIPAL BANKERS

China Construction Bank Maanshan Branch
Agricultural Development Bank of China
China Minsheng Bank

China Construction Bank (Asia)

Rabobank Hong Kong

Westpac Banking Corporation

STOCK CODE
The Stock Exchange of Hong Kong Limited: 1117

WEBSITE AND CONTACT

http://Awww.moderndairyir.com
Enquiry: (+852) 2850-6252
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HRGREMERRERES

REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHINA MODERN DAIRY HOLDINGS LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 50 to
106, which comprise the consolidated statement of financial position of
China Modern Dairy Holdings Ltd. (the “Company”) and its subsidiaries
(together, the “Group”) as of 30 June 2026 and the related consolidated
statement of profit or loss, consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes
in equity and condensed consolidated cash flow statement for the six-
month period then ended, explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and International Accounting Standard
34 Interim financial reporting as issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of this interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to express a conclusion, based on our review, on this
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity as issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2026 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34 Interim financial reporting.

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 August 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FERER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
HZE2026F6 A30H LN A - REFXCAARESR)

Six months ended 30 June

HZE6A308 LLAEA
2026 2025
20264 2025%F
Note RMB’000 RMB’000
B 5E AR® T ARETTT
(unaudited) (unaudited)
(REER) (REEFEZ)
Revenue A 4 6,592,803 6,072,518
Cost of sales HE A 6 (6,264,145) (5,842,037)
Gains arising on initial recognition of raw 7 B WO RS 2 N T E R S S A
milk at fair value less costs to sell at RYETERE £
the point of harvest 1,398,732 1,373,132
Gross profit EX 1,727,390 1,603,613
Loss arising from changes in fair value  FLARAFEZERIFHENANE
less costs to sell of dairy cows EREE (760,067) (1,822,852)
Other income EAth g A 5 166,211 134,620
Selling and distribution costs HE R KA (275,316) (214,055)
Administrative expenses i (316,833) (338,972)
Impairment losses under expected credit FEHIEEEIE((AHEEFE)E
loss ("ECL") model, net of reversal FUNREETE © BR[O 9 (6,437) (8,655)
Other gains and losses, net Efblkas SRR 6 (142,946) (16,708)
Other expenses EbR X (3,381) (8,670)
Share of results of associates and a joint JE/GEEE N E M AE B DEELE
venture 16,553 (8,367)
Profit/(loss) before finance costs and FRELE R A & BB ATER
taxation (E518) 405,174 (680,046)
Finance costs A& A AR 7 (353,676) (292,427)
Profit/(loss) before taxation BELAIER,(EE) 51,498 (972,473)
Income tax Frig®t 8 (9,763) (11,298)
Profit/(loss) for the period HRER(EB) 41,735 (983,771)
Attributable to: DT&LGERN:
Equity shareholders of the Company NN B S AR R 15,290 (913,474)
Perpetual capital securities holders KBEEREBEHIZEA 3,425 =
Non-controlling interests eI MR 23,020 (70,297)
Profit/(loss) for the period HRER(BR) 41,735 (983,771)
Profit/(loss) per share BRER(BR) 10
Basic (RMB) HEARARE) 0.20 cents % (11.67) cents?
Diluted (RMB) BEE(ARY) 0.19 cents®  (11.67) cents?

SE58E 106 B FTHM & /R AN o BB 15 3R &5 O AR A AP

4 e

The notes on pages 58 to 106 form part of this interim financial report.

N
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FEREREMEEHERR

FOR THE SIX MONTHS ENDED 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
HZE2026F6A30H LA - REFZUAARESIR)

Six months ended 30 June

HZ6H30HLLAEA
2026 2025
20264 20254
RMB’000 RMB’'000
AR¥T T ARKEFTT
(unaudited) (unaudited)
(REBEZ) (REER)
Profit/(loss) for the period B RER(E8) 41,735 (983,771)
Other comprehensive income for the HREMHEEBABEREERSE
period (after tax and reclassification ) :
adjustments):
Item that will not be reclassified to s/ EAEBERNIER -
profit or loss:
Fair value change on investments in equity BAFEFAEMEZEKRA (R
instruments at fair value through other FEFAEMZERADER
comprehensive income (“FVTOCI") TERENFEES (10,037) (370)
ltem that may be reclassified subsequently to HiggeEfo B2 BaMIER ¢
profit or loss:
Exchange differences arising on translation BMEBIINEBEENER Z58
of foreign operations (9,578) (780)
Other comprehensive income for the period HiREthZEUA (19,615) (1,150)
Total comprehensive income for the period HiZHEWAELE 22,120 (984,921)
Attributable to: UT&GE :
Equity shareholders of the Company ARRERBRE (4,112) (914,501)
Perpetual capital securities holders KEBEARFEHFAA 3,425 -
Non-controlling interests FEIE IR 22,807 (70,420)
Total comprehensive income for the period HiZEWAELE 22,120 (984,921)
The notes on pages 58 to 106 form part of this interim financial report. S558Z 106 B P & Mt 51 /R 2 7 B B 75 4 45 9 4H B 6
A
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MERAR

AT 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
7202656 A30H - REHFZ(AAREIT)

At 30 June At 31 December
2026 2025
202645 20254
6H30H 12A31H
Note RMB’000 RMB’000
B aE AR%T T AREFTT
(unaudited) (audited)
(REBEXR) (EEZ)
NON-CURRENT ASSETS IRBEE
Property, plant and equipment M - BE k& 7,198,803 7,456,076
Right-of-use assets FREEE 2,333,705 2,387,434
Goodwill EES 1,816,870 1,818,318
Other intangible assets HEMEREE 28,821 31,504
Interests in associates and a joint REFE R R RE BB ENER
venture 11 634,789 617,583
Biological assets EMEE 12 11,340,289 11,271,008
Equity instruments at FVTOCI BAFES AR M2 AL
BT A 63,347 40,645
Derivative financial instruments TESmIA 14 - 16,405
Bank balances IRITE R 15 2,455,257 1,346,058
Deferred tax assets FEIERIEE E 14,288 12,085
25,886,169 24,997,116
CURRENT ASSETS RBEE
Inventories 7E 1,982,010 3,010,164
Trade and other receivables and FEUE 5 BR 3k Ko LA JE U SR TE LA
prepayments NIERFIR 13 1,828,510 1,834,095
Derivative financial instruments PTESBMTE 14 113,674 154,518
Restricted bank deposits SRR EISRITIER 15 1,842,280 8,339
Bank balances RITHE R 15 5,243,943 6,554,174
Financial assets measured at fair value R AFEABZF ((RAFE
through profit or loss (“FVTPL") ABRDAENSMEE = 20,003
11,010,417 11,581,293
CURRENT LIABILITIES REBEE
Trade and other payables FE B 5 R R E Ath JE < 5E 16 3,030,891 4,635,614
Tax payable FERTIE 8,734 7,637
Bank borrowings RITE R 17 3,191,604 2,189,448
Other borrowings HABER 18 1,406,779 1,642,585
Long term bonds RHES 19 3,001,788 3,099,913
Lease liabilities HEAE 210,019 208,997
Short term debenture HHRE 5 20 = 204,153
Other liabilities HitvB & 21 159,899 16,206
Contract liabilities aHaE 10,391 12,421
Deferred income FEIEU A 16,271 31,364
11,036,376 12,048,338
NET CURRENT LIABILITIES REBEETEE (25,959) (467,045)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FaRBERniE
AT 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
720265F6 A30H - REHFZ(AARBIT)

TOTAL ASSETS LESS CURRENT HEERRBEE
LIABILITIES

NON-CURRENT LIABILITIES FRBEE
Bank borrowings HRITERK
Other borrowings HAib a3
Long term bonds REMES
Lease liabilities HEBE
Derivative financial instruments TEemIE
Other liabilities HEMBE
Deferred tax liabilities BEERIEAE
Deferred income PRIEUA

NET ASSETS EEFE

CAPITAL AND RESERVES BEARR#E
Share capital N
Reserves (e

Total equity attributable to equity = AR T EZBRREGAER
shareholders of the Company

Perpetual capital securities KEBEERES
Non-controlling interests IR R
TOTAL EQUITY BRER

Approved and authorised for issue by the board of directors on 25 August
2026.

Sun Yugang
HEM
Director

5=

The notes on pages 58 to 106 form part of this interim financial report.

Note
P aE

17
18
19

14
21

22(b)

22(d)

At 30 June At 31 December
2026 2025
202645 20254
6H30H 12A318
RMB’000 RMB’'000
AR%T T AREFTT
(unaudited) (audited)
(REEER) (EEZ)
25,860,210 24,530,071
9,737,042 8,393,990
668,597 996,231
2,663,814 2,737,221
2,020,487 2,105,746
133,463 -
62,066 213,634
4,528 6,045
262,301 258,832
15,552,298 14,711,699
10,307,912 9,818,372
675,869 675,869
7,591,363 7,618,544
8,267,232 8,294,413
500,475 -
1,540,205 1,523,959
10,307,912 9,818,372

BEEESN20265F8 A25 B R R AE TR -

SE58ZE 106 H AT 8 Mt & /3 AN P HAR 75 3R 45 i) 4E A AP
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Zhu Xiaohui
KRB
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FeHagHR

FOR THE SIX MONTHS ENDED 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)

HZE20265F6 A308 1L/~ AR — K

Balance at 1 January 2025 R0BE1A1BNER
Changes in equity for thesixmonths ~ EZ202556A308
ended 30 June 2025: EARAHEERS
Loss for the period BREE
Other comprehensive income for the ERECESTON
period

Total comprehensive income for the BR2ERALE
period

Share purchase for the Share Award bk R E ]
Scheme BiBE

Recognition of equity-settled share-based ~ BESZERRIELEL R
payment FUEES

Vesting of award shares HORHER

Dividends approved in respect of the N E-FRRE
previous year

Balance at 30 June 2025 (unaudited) 20256830 £k

(REEH)
Changes in equity for the sixmonths ~ EZ2025%12431R
ended 31 December 2025: EABANERSS
Loss for the period BnEE
Other comprehensive income et ERA
for the period

Total comprehensive income BhzERALE
for the period

Share purchase for the Share Award SRR RE 8

Scheme hh%E

Recognition of equity-settled share-based ~ BEFZRRIELELIRE
payment FULTES

Transfer to statutory reserves BRTETRE

Injection of capital fomnon-controllng ~ JERMEREE
interests

Equity transactions related to interest free AR S EFHRRLS
loans

Balance at 31 December 2025 (audited) 20255 12831A K8
(&84

wEZAAREIIR)
Attributable to equity shareholders of the Company
ARREERRER
Shares Fair value
Share held under through other Non-

Share Share Other Statutory award the Share  comprehensive Translation Retained controling Total
capital premium resere reserve reserve  Award Scheme  income reserve Reserve earnings Sub-total interests equity

Hipges RATE

HEET  HARMZE
e Riy&E AfbGE EERE RORERE FREORG WARE BERE REEA Nt FERER s
Note RMB'000 RMB'000 RMB'000 RMB‘000 RMB‘000 RMB'000 RMB'000 RMB‘000 RMB'000 RMB'000 RMB'000 RMB'000
Wi ARMTT ARETR ARETR  ARETL  ARETR  ARETR ARBTT  ARETR ARETL  ARETL  ARETR  ARETR
675,869 6,545,061 638,291 347,517 47,941 (85,353) (103,061) 30016 1434731 9,531,012 1591784 11,122,7%
- - - - - - - - (913474) (913.474) (70,297) (983,771)
- - - - - - (260) (767) - (1,027) (13) (1,150)
- - - - - - (260) (767) (913474) (914,501) (70,420) (984,921)
2() - - - - - (11,806) - - - (11,806) - (11,806)
2() - - - - 25,101 - - - - 25,101 - 25,101
200 = - - - (47,74 49,774 - - (2,032) - - -
20) - (95,589) - - - - - - - (95,589) - (95,589)
675,869 6,449,472 638291 347,517 25300 (47,385) (103,321) 29249 519,225 8534217 1521364 10,055,581
- - - - - - - - (215,153) (215,153) (4.99) (220,145)
- - - - - - 728 (5,726) - (4,99) (175) (5,173)
- - - - - - 728 (5,726) (215,153) (220,151) (5,167) (225,318)
- - - - - (46,786) - - - (46,786) - (46,786)
- - - - 218% - - - - 27895 - 27,895
- - - 9712 - - - - 9772 - - -
= = = = = = = = = = 7,000 7,000
- - (762) - - - - - - (762) 762 -
675,869 6,449,472 637,529 357,89 53195 ©4171) (102,593) 853 294,300 8,204,413 1,523,959 938183712

CHINA MODERN DAIRY HOLDINGS LTD.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ReESRER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
HZ=2026F6 30 1ENEA - REFEZAARBIIR)

Attributable to equity shareholders of the Company

AOERERRAS
Fair value
Shares through
held under other
Share the Share  comprehensive Perpetual Non-
Share Share Other Statutory award Award income  Translation Retained Capital  controlling Total
capital premium reserve reserve reserve Scheme reserve Reserve eamnings Sub-total Securities interests Equity
k%R ROFE
HHET  HARHRE
B& REEE 01 EERE  BOKBER FRENRG WARR BERRE Reed Mt KEEARR  FBRER £

Note RMB'000
Wi ARETR

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMFR  ARRTR  ARMTR  ARRTR ARBTR  ARMTR  ARRTR  ARETR  ARRTR  ARMTR  ARMTR

Balance at 1 January 2026 R2006F1H1B0EH 675,869 6,449,472 637,529 357,289 53,195 (94.171) (102,593) 353 294,300 8,294,413 - 1,523,959 98183712
Changes in equity for the six months HZ226568308
ended 30 June 2026: LAEANEREE:
Profit for the period i - - - - - - - - 15,290 15,290 3425 23,020 4,735
Other comprefensive income HRER2ERA
for the period - - - - - - (9,981) (9.421) - (19,402) - (213) (19,615)
Total comprehensive income for the period HR2ALALE = = = = = = (9,981) (9,421) 15,290 112 3,425 2807 2,120
Share purchase for the Share Award Scheme 317k 3]
RiAE 2() - - - - - (47,613) - - - (47,613) - - (47,613)
Recognition of equity-settled share-based BRERELENRA
payment FGL: e 20 = = = = 20,544 = = = = 20,544 = = 24,544
Vesting of award shares ZERHEE 20 = = = = (44,400) 54,631 = = (10,231) = = = =
Dividends attrbutable to non-controling EmFERERRN
interests ke 26) - - - - - - - - - - - (6,561) (6,561)
Issuance of perpetual capital securites LG e 20)) - - - - - - - - - - 497,050 - 497,050
Balance at 30 June 2026 (unaudited) H202656A30RNEL
(*EEH) 675,869 6,449,472 637,529 357,289 33339 (87,153) (112,574) 14,102 299,359 8,267,232 500,475 1,540,205 10,307,912
The notes on pages 58 to 106 form part of this interim financial report. £558% 106 B P i 73 /2 2N 1 HA B 75 S 5 o0 4B B 3P
2o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HRGEHKiER

FOR THE SIX MONTHS ENDED 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
HZE2026F6 A30H LN A - REFXCAARESR)

Operating activities
Cash generated from operations
Tax paid

EBELNRE
(B 05

Net cash generated from operating activities E&EFEELENREFH

Investing activities
Purchases of property, plant and equipment
Purchases of other intangible assets
Purchases of biological assets
Additions in biological assets in relation to

feeding and other related costs

Investment in associates
Investment in FVTOCI
Placement of pledged bank deposits
Withdrawal of pledged bank deposits

Withdrawal of financial assets measured at fair

value through profit or loss

Placement of term deposits with original
maturity over three months and restricted
bank deposits

Withdrawal of term deposits with original
maturity over three months and restricted
bank deposits

Interest received

Proceeds from disposal of dairy cows

Proceeds from disposal of property, plant and
equipment

Government grants received

Loans to associates

Loan repayment from associates

Payments for acquisition of subsidiaries in
prior periods

Net cash used in investing activities

CHINA MODERN DAIRY HOLDINGS LTD.

REED

BAME - B RRH
AR BV EE

BALMEE
ERAERE B AR ENEE
e

B ATRE
REATFEM AR L2 ERADRE
HARERETEHR
REE E RRITEHR
REEAFEIABENERAE

FARZEAEBR=
KRB HIRITER

&R & #7F 3%

RIREHI A BB =E A & E#MFR
KRR HIRITR

B UL

HE LA PSR

HEME - BEM&RBMEIR
2 U 1 8 B

|JETJ w’%’&?%n—)\
Bt A REEBER
BT BRI U R BT /BB R BBV 153K

REEFHTAREFR

INTERIM REPORT 2026

Six months ended 30 June

HZE6A308LAEA
2026 2025
2026 20254
RMB’000 RMB’000
AR® T ARETTT
780,891 504,650
(12,386) (14,668)
768,505 489,982
(304,797) (410,399)
(2,335) (1,603)
(17,728) S
(892,143) (1,266,444)
(16,334) (1,000)
(32,739) =
(1,842,280) (11,136)
8,339 31,017
20,003 -
(1,280,673) (1,110,003)
192,763 393,642
48,834 38,738
570,061 627,307
19,154 3,943
27,355 54,145
(52,000) (52,000)
52,000 55,000
(1,335) =
(3,503,855) (1,648,793)



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHGSHaNE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 — UNAUDITED (Expressed in Renminbi)
HZE2026F6 A30H LA - REFXUAARESIR)

Six months ended 30 June

HZ6H30HLLAEA
2026 2025
20264 20254
RMB’000 RMB’'000
AR®T T ARETT
Financing activities mMEEH
Interest paid EARALE (342,912) (285,478)
Dividends paid BERRE = (95,589)
Dividends paid to non-controlling shareholders  [a]3E$22 A% A% B2 R 1+ IS & (6,561) -
New bank borrowings raised FEBRITIER 4,103,491 4,197,450
New other borrowings raised FEBHEMBER 1,341,320 2,426,116
Repayment of bank borrowings ERRITENK (1.761,352) (2,743,858)
Repayment of other borrowings EEEMIEK (1,911,279) (1,810,213)
Payment for partial redemption of long term HoEERABEFONK
bonds = (48,157)
Repayment of leases liabilities EBEHEaE (123,426) (124,068)
New short term debenture raised HESEHREAE = 200,000
Repayment of short term debenture fﬁ%&ﬁﬁﬁmﬁié% (200,000) =
New long term bonds raised HESRBGES = 300,000
Issuance of perpetual capital securities BITKBEARES 497,050 S
Payments of other liabilities BEAEMBEE (25,682) (10,963)
Gross cash inflow from capped and floored HIEHEXI X EE= (T CFccs) i
cross currency swap (“CFCCS") fa@fﬁﬁfﬁ}\ 89,057 30,340
Gross cash outflow from CFCCS CFCCSHRIR (75,117) (38,735)
Payment for repurchase of ordinary shares L ACI @Hxﬁm (47,613) (11,806)
Net cash generated from financing activities RMEZBELMNRESFE @ 0 1,536,976 1,985,039
Net (decrease)/increase in cash and cash ReRRLEEWORED), EMFE
equivalents (1,198,374) 826,228
Effect of foreign exchange rate changes EREHHNTE (131,543) (1,113)
Cash and cash equivalents at 1 January R1IATBNRERRESEEY 4,916,441 2,297,889
Cash and cash equivalents at 30 June MR6A30AMBEERBELEEY 3,586,524 3,123,004
Represented by bank balances and cash DSRITHERRRESEY 9,541,480 5,185,109
Less: restricted bank deposits and term W ZREBRTERRRIERE
deposits with original maturity =BEANEHRER
over three months (5,954,956) (2,062,105)
The notes on pages 58 to 106 form part of this interim financial report. £558% 106 B AT i 7 /% 2N 1 HA B 75 S 25 00 4B B P
.

2026 R EAFRE HERRKEZRERLT

57



58

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
& TP RA R 35 380 5 B

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -
1.

AARKEIITR)
GENERAL INFORMATION

China Modern Dairy Holdings Ltd. (the “Company”) was
incorporated and registered in the Cayman Islands as an exempted
company with limited liability under the Companies Law of the
Cayman Islands. Its shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 26 November
2010. The registered office of the Company is Maples Corporate
Services Limited, PO Box 309, Ugland House, Grand Cayman, KYI-
1104, Cayman Islands.

As at 30 June 2026, China Mengniu Dairy Co., Ltd. (“"Mengniu”)
and its wholly-owned subsidiary together owned 49.39% of the
issued share capital of the Company. Mengniu and its subsidiaries
are hereinafter collectively referred to as “Mengniu Group”.

The principal activity of the Company is investment holding and
its subsidiaries (together, the “Group”) are mainly engaged in
production and sales of milk, trading, production and sales of feeds,
sales of breeding products and provision of platform services.

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is the functional currency of the
Company.

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard
(“IAS") 34, Interim financial reporting, issued by the International
Accounting Standards Board (“IASB”). It was authorised for issue
on 25 August 2026.

In preparation of the consolidated financial statements for the
six months ended 30 June 2026, the Directors have given careful
consideration to the future liquidity of the Group in light of the fact
that the Group’s current liabilities exceeded its current assets by
RMB25,959,000 (31 December 2025: RMB467,045,000). Taking
into account, (i) the available credit facilities of approximately
RMB7,804,960,000 (of which approximately RMB1,029,120,000
expires after one year) which remain unutilised as at 30 June 2026
and the facilities are from licensed banks; (ii) the expected net cash
inflows generated from the Group’s operations for the next twelve
months, the Directors are satisfied that the Group will be able to
meet in full its financial obligations as and when they fall due in
the foreseeable future. Accordingly, the consolidated financial
statements have been prepared on a going concern basis.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -
2.

BASIS OF PREPARATION (Continued)

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2025 annual financial
statements, except for the newly adopted accounting policy for
perpetual capital securities as disclosed in Note 22 and for the
accounting policy changes that are expected to be reflected in
the 2026 annual financial statements. Details of any changes in
accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial results announcement contains condensed
consolidated financial statements and selected explanatory notes.
The notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2025 annual
financial statements. The condensed consolidated interim financial
statements and the accompanying notes do not include all of the
information required for a full set of financial statements prepared
in accordance with International Financial Reporting Standards
(“IFRSs").

The interim financial results announcement is unaudited, but
has been reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the HKICPA. KPMG's independent review report to the
Board of Directors is included on page 48-49.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDBMHRSME

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -
3.

AARKEIITR)
CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments to IFRS Accounting
Standards that are first effective for the current accounting period.
Of these, only the amendments to IFRS 9, Financial instruments
and IFRS 7, Financial instruments: Disclosures — Amendments to the
classification and measurement of financial instruments, are relevant
to the Group's financial statements. The impacts of adopting these
amendments are discussed below.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Amendments to IFRS 9, Financial instruments and IFRS 7, Financial
instruments: Disclosures — Amendments to the classification and
measurement of financial instruments

The amendments cover three main aspects:

e  The amendments clarify when a financial asset or a financial
liability is recognised and derecognised. They also introduce
an optional exception that permits an entity to derecognise a
financial liability before the settlement date when the financial
liability is settled in cash using an electronic payment system,
provided that specific criteria are met.

o For the assessment of whether a financial asset has contractual
cash flows that are solely payments of principal and interest
on the principal amount outstanding, the amendments
clarify the assessment of interest and introduce an additional
test for the financial assets with contingent features, for
example environmental, social or governance (“ESG") linked
features. The amendments also clarify the difference between
financial assets with non-recourse features and contractually
linked instruments which may then change the applicable
assessments.

e The amendments introduce new disclosures for disposals of
investments in equity instruments designated at FVOCI, and
for financial instruments not measured at FVPL which contain
contractual terms that could change the amount of contractual
cash flows based on the occurrence or non-occurrence of a
contingent event that does not relate directly to changes in
basic lending risks and costs.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -
3.

CHANGES IN ACCOUNTING POLICIES (continued)

These amendments have had no material impact on how the
Group's results and financial position for the current or prior periods
have been prepared or presented in the interim financial report. The
Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

REVENUE AND SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services)
and geography. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation and
performance assessment, the Group has identified two reportable
segments.

(a) Disaggregation of revenue

Disaggregation of revenue from contracts with customers by
major products or service lines and geographical location of
customers is as follows:

BAA REEFIR)
SHBREE @)

ZEEF AL AREANEE B B sATE BRI XA
RN T RSB RETORUKZESN T

AELBERE - REEWARRAEM ALY
B ATE T S AR A R e -

WA R DB 2 ]|

REBREGMPEIBTEEER  ZFAFIRE
B (EMRRE) RIBLEE S - AEED
BEMELHAH - ETXEMAEBRZST

BEEABAREER A REREFGE
MENTTH—E -

(a) WA#D

RIBZEMBBBEREEPAELDEN
BEPANWARMANT

Six months ended 30 June

Revenue from contracts with customers
within the scope of IFRS 15
Disaggregated by major products of service
lines
= Raw milk
- Integrated dairy farming solutions

Disaggregated by geographical location of
customers
= Chinese mainland
— Other countries

HZE6A308LAEA
2026 2025
2026 20254
RMB’000 RMB’000
AR¥T T AREF T
BE B B 7 3R 45 2E R S5 1555 E1 E
RANEEFAHBRA
RGBT EERE D
- RE 5,398,982 5,068,830
- BEEREBRAR 1,193,821 1,003,638
,,,,,,,, 6,592,803 6,072,518
BREFHIEMNEE D
- A 6,397,017 5,920,005
- EM B 195,786 152,513
6,592,803 6,072,518
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
HZE2026F6 A30B LEANEA BRBBEHAEIN - MAREZ|R)

4. REVENUE AND SEGMENT REPORTING (Continued)

(b) Information about profit or loss

IFRS 8 Operating Segments requires operating segments to be
identified on the basis of internal reports about components of
the Group that are regularly reviewed by the chief operating
decision maker (the “CODM"), in order to allocate resources
and to assess performance. Information reported to CODM
for the purposes of resources allocation and assessment
of segment performance focuses on the types of goods or
services delivered or provided. Prior year segment disclosures
have been represented to conform with the current period’s
presentation.

The Group's reportable segments under IFRS 8 are as follows:

o Raw milk business — raising and breeding dairy cows to
produce and sell raw milk.

° Integrated dairy farming solution business — trading,
production and sales of feeds and breeding products,
provision of platform and other services through digital
intelligence platform.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

4, WARZHB2®|E)

4. REVENUE AND SEGMENT REPORTING (Continued)

(b) Information about profit or loss (Continued)

Disaggregation of revenue from contracts with customers
by timing of revenue recognition, as well as information
regarding the Group's reportable segments as provided to the
Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance
for the period is set out below.

(b)

THREENER @

TXHINZERARREHEDONEFLEH
WA - AEHARARERSTREEA
BRHENETERD LD BRIFFED
AEER2HDAOER o

Integrated dairy
farming solution business Total
EREGARATRER @zt
2026 2025 2026 2025

2065F  2025F 2068 2025F
RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETT ARBTR ARETR

1,192,781 989,041 6,591,763 6,057,921
1,040 14,597 1,040 14,597

1,193,821 1003638 6,592,803 6,072,518
1,389,318 949,380 1,389,318 949,389

2,583,139 1,953,027 7,982,121 7,021,907

Raw milk business
RRBER
For the six months ended 30 June HZ6A30HLLAER 2026 2025
20265 20255
RMB'000 RMB'000
ARETRT ARETR
Disaggregated by timing of revenue RRARIRHES
recognition

Point in time B 5,398,982 5,068,880
Over time REERRNED - -
Revenue from external customers RENMPEEHBA 5,398,982 5,068,880
Inter-segment revenue AEHBEA - -
Reportable segment revenue SHABUA 5,398,982 5,068,880
Reportable segment profit/(loss) SHIWERN/ (FB) 49,268  (891,829)

30,571 51,780 79,839 (840,049)

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
HZE2026F6 A30B LEANEA BRBBEHAEIN - MAREZ|R)

4. REVENUE AND SEGMENT REPORTING (Continued) 4., WARDEHEH 2

(0 E/RIWBEBOH K

() Reconciliations of reportable segment profit or

loss
Six months ended 30 June
EBZE6H30HLLEA
2026 2025
20265 20254
RMB’000 RMB’000
AR¥T T AREEFTT
Reportable segment profit/(loss) 2HHIHEF,(E12) 79,839 (840,049)
Elimination of inter-segment profit 5 =B R T (11,610) (5,754)
Reportable segment profit/(loss) derived from R B8 AREEINBES
the Group’s external customers, associates ~ Ef& NG MAEDER
and joint venture E/RDWEF, (EB) 68,229 (845,803)
Unallocated share of profits less losses of FE(RE & AR AR DR
associates i MRS 18 14,535 11,319
Unallocated other income R BEE MU A 3,839 1,786
Unallocated other gains and losses AR Be i e K & 18 1,276 13,301
Unallocated expenses ROBEH X (36,381) (153,076)
Consolidated profit/(loss) before taxation IREBRBATEF, (EH8) 51,498 (972,473)
The accounting policies of the operating segments are the KED BT BREAREEN TR
same as the Group’s accounting policies. Segment profit/ AR o o3BT, (EIB)IEE 5 26 A7 B

(loss) represents the profit/(loss) before tax earned by each
segment without allocation of central administration expenses,
corporate income and expenses, other gains and losses and
share of profit of associates that are not directly attributable
to operating segments. This is the measure reported to the
CODM for the purposes of resources allocation and assessment
of segment performance. Inter-segment revenue is charged at
prices agreed between group entities, which are determined
by reference to the prices offered to third party customers.

The CODM makes decisions according to operating results of
each segment. No analysis of segment assets and segment
liabilities is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue
and segment results are presented.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

5. OTHER INCOME 5. HkA
Six months ended 30 June

HEZ6H30HILEEA
2026 2025
20265 20254
RMB’000 RMB’'000
AR¥T T ARET T
Interest income FEUA 89,774 45,631

Government grants related to BELA T B IEE L A BUT F RG

— Assets (Note /) - BEMH) 52,088 59,425
- Income (Note ii) = W A (B #2ii) 5,803 21,457
57,891 80,882
Others Hopth 18,546 8,107
166,211 134,620

Notes:

These government grants are in relation to (i) compensations
of the capital expenditure incurred for purchase of plant
and machinery and right-of-use assets, which are recognised
over the useful life of the related assets; (ii) the purchase of
inventories, which are credited to the profit or loss over the
periods in which the inventories were consumed; and (iii)
purchase of biological assets measured at fair value less costs
to sell, which are credited to the profit or loss, when the
conditions attaching to the government grant are met.

These government grants are unconditional government
subsidies received by the Group for the purpose of giving
immediate financial support to the Group’s operation.

P&

ZEBF RN : (VBB RS MM
RERBEENEARHNMHENEH
BENAERFHAER)  (VBERFE
(NFEHENIE A ABE) : R(iii)
BEUAFERHEEKAAENENEE
(TR TR 68 B P B 6k 7 R B = AR 28)

i, BB R A AN 5 B R A B (R 1 O
8 - BERARENEER AR EK
XFf o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -

AARKEIITR)

6. PROFIT/(LOSS) BEFORE FINANCE COSTS AND 6. BREEMARBENGRR, (HR)
TAX
Profit/(loss) before finance costs and tax is arrived at after charging/ 33 @ﬁéﬁk$&$ﬁl§?\ﬁ I,/ (E598) Th bk (G
(crediting): AN TIFIEEFTES
Six months ended 30 June
EBZE6H30HLLEA
2026 2025
20265 20254
RMB’000 RMB’000
AR¥T T AREEFTT
Cost of sales: HERA
Breeding costs to produce raw milk FEREHREBEK AR 3,805,494 3,538,310
Raw milk fair value adjustments included in cost ~ &F ASHER AN FEE
of sales NFHERE 1,398,732 1,373,132
Cost of feeds and farm supplies sold B & R RIS E KA 1,059,417 926,657
Cost of breeding products sold and platform EEHFEEMKLT RS
services PR AR 502 3,938
6,264,145 5,842,037
Other gains and losses, net: E i Y o f2 5 185 EE -
Net foreign exchange gain AINE U 2 F RE (48,131) (12,214)
Loss on disposal of property, plant and HEME  BERRED
equipment &8 3,523 6,436
Gain on partial redemption of long term bonds HoERRBESFIRE - (1,564)
Foreign currency option contracts INEEERRES KD 28,390 (476)
CFCCS CFCCS 26,231 26,243
Cross currency swap (“CCS") X &g Eg(ccs)) 122,151 =
Changes in provision for obligation to return ﬁﬁ)ﬁtF%f%mﬁéﬁ """"" %)
dairy cows (Note 21) (FsE21) 593 (1,825)
Fair value loss/(gain) on commitment to non- HIEERERNARFEATE
controlling interests (Note 21) B8, (Y z) GitsE21) 17,214 (15,778)
Others Hh (7,025) 15,886
142,946 16,708
Depreciation of property, plant and equipment Y - BENEEITE 386,646 393,816
Depreciation of right-of-use assets FREEENE 92,918 115,857
Amortisation of other intangible assets Hibfmp & e 5,018 4,743
Less: capitalised in biological assets W EMBEENME ST (200,425) (206,074)
Depreciation and amortisation charged to profit or  #1Fk B 18 %5 AT E K 2 8
loss 284,157 308,342
Employee benefits expense: EERAHAZ :
Salaries and allowances & NMoERL 518,003 569,204
Retirement benefit schemes contributions BB FIFHEI 3R 51,632 46,953
Equity-settled share award expense UARR #E 45 B O AR 19 SR D 7 2 24,544 25,101
Less: capitalised in biological assets B EMBEEBEREHE (132,984) (145,094)
Employee benefits charged to profit or loss M EE=NEEER 461,195 496,164

CHINA MODERN DAIRY HOLDINGS LTD.

INTERIM REPORT 2026



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% 8 T 4% P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

FINANCE COSTS 7. ®MEHREK
Six months ended 30 June
HZEZ6A308LLE<EA
2026 2025
20265 20254
RMB’000 RMB’'000
AR® T ARET T
Interest expenses on: FEFRX
Bank borrowings RITIER 171,676 176,476
Long term bonds REES 96,506 43,086
Short term debenture FHARLE 5 47 2,007
Lease liabilities HEaE 43,970 48,674
Other borrowings H b E 41,477 22,184
Total finance costs B E R AN 4B RE 353,676 292,427
INCOME TAX 8. FB#H
Six months ended 30 June
HZ6H30BLLAEA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR® T AREF T
Current tax: BIHAR IR -
PRC enterprise income tax R SRS R 11,844 11,187
Other jurisdictions Hib DA R 1,638 768
13,482 11,955
Deferred tax: EEBIIR -
PRC enterprise income tax FREPEMREH (3,536) =
Other jurisdictions Hi R AR (183) (657)
(3.719) (657)
Income tax expense Frisfim x> 9,763 11,298
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
KEBERZDBMHRSME

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -
8.

A REESR)
INCOME TAX (Continued)

The Company is incorporated as an exempted company and as such
is not subject to any tax in the Cayman Islands.

No provision for taxation in Hong Kong has been made as the
Group's income neither arises in, nor is derived from Hong Kong.

Under the Law of the People’s Republic of China (the “PRC")
on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the statutory income tax rate of the PRC
subsidiaries is 25% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

According to the prevailing tax rules and regulation of the EIT Law,
52 subsidiaries of the Group is exempted from EIT for taxable profit
from the operation of agricultural business in the PRC for the six
months ended 30 June 2026 (six months ended 30 June 2025: 58).

Pursuant to the PRC EIT Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment
enterprises established in Chinese mainland. The requirement is
effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be applied
if there is a tax treaty between China and the jurisdiction of the
foreign investors. For the Group, the applicable rate is 5% or 10%.
Deferred taxation has not been provided for in the condensed
consolidated financial statements in respect of the accumulated
profits of the PRC subsidiaries amounting to RMB5,126,041,000
(31 December 2025: RMB4,683,051,000) as the Group is able to
control the timing of the reversal of the temporary differences and
it is probable that the temporary differences will not be reversed in
the foreseeable future.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026

RE#H®

ARBUERER R AR MK - B TZE
SREHIANLR

TERBAGAFELEE  RERAKERE
AW EELEWATEREETEZWA -

RIEBEPEARLME((HE)EERSTE
([RERBBED REEMETORERE -
KB A RN ERREEERERT XS
25% °

H A AR E L BB R B A B A AER
BT ©

RBECEMSRERTHBERAIRER #E
20265F6 A30H LB A - AEEAS2FHH B
ANal(HE2025F6 A308 (E/<E A : S8R
PR REEBEENERN N EREH
MIFEFEE -

RIEP B ZERRBEE - AR B A7 A5
BREMIFEREESTRREBEHMNI0%M
FEHIH - T H2008F 1 A1THRBAEK - I
BAM2007F12A31BEMAF - i &
SN EE T RVARERET L T BIIEBKRA - I
AAEENHREE - AEEAERALEA%
F10% - WARFBEWBRAARTEFAR
#5,126,041,0007C(20255E12 A31H @ AR
4,683,051,0007T) R BA4R & B 5 MR BLIE AT
RIBELBE - ERERASE B MmiEH B ET
FEBANBRZEFEREZEN R 8
e -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% 8 T 4% P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

IMPAIRMENT LOSSES ON TRADE AND OTHER 9. BEWEZRIFREMERIIERE

10.

RECEIVABLES

BiE

Six months ended 30 June

HZ6A30R1E~EA
2026 2025
20264 2025%F
RMB’000 RMB’000
AR®T T AREET T

Impairment loss in respect of: BT3B IERREEE

Trade receivables RUWE SRR 6,437 4,635
Other receivables H b pE U FRIA = 4,020
6,437 8,655

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2026 are the same
as those presented in the Group’s financial statements for the year
ended 31 December 2025 and six months ended 30 June 2025.

PROFIT/(LOSS) PER SHARE

The calculation of the basic and diluted profit/(loss) per share
attributable to owners of the Company is based on the following
data:

10.

HE2026F6 A30H IE/~E R MSRRLR S BT 15
WEFFANETEASBURBRRGH
EREERAREFEEFT2025 128310 IEFE
NEE2025%6 A308 (L5 8 A BB EIRKFT
FIREMR o

BREF (&8

ARREEANRIEGREAREEERN, (&
18) HIRB AT BB -

Six months ended 30 June

BZ6H30R LKA
2026 2025
2026F 20254
RMB’000 RMB’'000
AR¥T T AREET T
Profit/(loss) w8, (E18)
Profit/(loss) for the purposes of basic and RRFTEGRERR#E
diluted profit/(loss) per share w7 (E518) rs F, (B518) 15,290 (913,474)

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
HZE2026F6 A30B LEANEA BRBBEHAEIN - MAREZ|R)

10. PROFIT/(LOSS) PER SHARE (Continued) 10. BRIEF, (B8 @)
(a) Basic profit/(loss) per share (a) EREZERN (FHE)
The number of shares adopted in the calculation of the basic STEEREREF, (B B) BT r s 15
profit/loss) per share has been arrived at after adjusting the HENFABRARQ B EERG RARERG
effect of shares repurchased by the Company and the shares REET BT RO T ERESE

held under the Company’s Share Award Scheme:

Six months ended 30 June

HZ6H308ILAEA
2026 2025
2026F 2025%F
‘000 ‘000
T8’ Tk
Issued ordinary shares at 1 January R1ATERHEBEITERR 7,915,662 7,915,662
Effect of award shares vested ERBERBROHNTE 27,549 27,491
Effect of shares repurchased under the RIRA R TR 52 B 5T &1 0188
Company'’s Share Award Scheme i 7 B F 2 (111,899) (117,809)
Weighted average number of ordinary shares FREHE GRRELRREF(B1E)
for the purpose of basic profit/(loss) per B 3 AR hn e 15 21
share 7,831,312 7,825,344
(b) Diluted profit/(loss) per share (b) ERBEERER (FHB)
The calculation of diluted profit per share for the period ended B Z=2026F6 A300 | ISR E EH )G A
30 June 2026 has not taken into account the effect of the MEtEWARZBAREES KD ERED
option granted to China Agricultural as the adjusted exercise T2 ARKHBRTEEREBEEHAND
price significantly exceeded the average market price during FHETHE - R mEEE R ER -

the period and accordingly the option had no dilutive effect.

Six months ended 30 June

HZE6H30HILAEA
2026 2025
20264 20254
‘000 ‘000
TR Tk
Weighted average number of ordinary shares FREHE GRRELREF(E1E)
for the purpose of basic profit/(loss) per B3 AR hn e T 1S 21
share 7,831,312 7,825,344
Effect of deemed issue of shares under the  RIEA R BIRMD EE)AEIZT
Company's share award scheme for nil REBIEFITROOZE
consideration 129,907 -
Weighted average number of ordinary shares Rt E S EE R,/ (Fi18)
for the purpose of diluted profit/(loss) per B3 AR hn i 1S 21
share 7,961,219 7,825,344
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12.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

AARKEDITR)

INTERESTS IN ASSOCIATES AND A JOINT
VENTURE

M. RBEQRARSELENER

At 30 June At 31 December
2026 2025
120265 20254
6H30H 12A31H
RMB’'000 RMB’000
AR%T T ARKETFTT
Cost of investments in associates NN RS- YN 456,733 440,399
Cost of investment in a joint venture REEEEMNRENR 27,000 27,000
Share of post-acquisition profits and other DMEHEE A TR R R
comprehensive income in associates, net of Hiv2EEA - KRB
dividends received i 2 178,056 177,184
Share of post-acquisition losses and other HIEEERENRIEBREER
comprehensive income in a joint venture Hiap 2w A (27,000) (27,000)
634,789 617,583

For the six months period ended 30 June 2026, the Group
recognised share of profit of associates and a joint venture in the
amount of RMB16,553,000 in the consolidated statement of profit
or loss (six months ended 30 June 2025: share of loss of associates

REZE2026F6 A30H IE/NEAR » REBRER

AIEERPERTEEBED
FIAR¥ 16,553,000 (B 220256 A30H 1+
FEBLEBBARE

NEA : EHEE AR

ARAELEE

and a joint venture in the amount of RMB8,367,000). 8,367,0007T) °
In June 2026, the shareholders of two associates approved 2026567 - MIKEEE A AR IREAE T &
a resolution on profit distribution amounting totally to MR RZES  BERARK15,681,000
RMB15,681,000. JT °
BIOLOGICAL ASSETS 12. £YEE
The fair value less costs to sell of dairy cows at the end of the MERRNIF R FEREEXRESN AT
reporting period is set out below:
At 30 June At 31 December
2026 2025
120265 20254
6H30H 12H31H
RMB’'000 RMB’'000
AR¥T T ARETTT
Milkable cows LIRS 7,884,132 7,632,654
Heifers and calves ANSESYSES 3,456,157 3,638,354
Total dairy cows L4425t 11,340,289 11,271,008
2026 P HARRE FEIBRRBEZERERD T

Al



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
BHZE2026F6 A30H L NMEA (BRBEFHAEI - KAREIT)

12. BIOLOGICAL ASSETS (Continued) 12. EPEE®
The Group has engaged Jones Lang LaSalle Corporate Appraisal AEBEZRMEMITEOETERFBZRABRA
And Advisory Limited, an independent firm of professional valuers, AI(BLEEMGHEAR) BHTHAEEILF
to assist it in assessing the fair values of the Group's dairy cows. The WATE - BEEAFEMBEBERMNREER
valuation techniques used in the determination of fair values as well HTAEZ2H ABBRENHE25 o
as the key inputs used in the valuation models are disclosed in Note
25.
13. TRADE AND OTHER RECEIVABLES AND 13. EhEZRRREtERFRELUR
PREPAYMENTS FEARIE
At 30 June At 31 December
2026 2025
7420265 20254
6H30H 12A31H
RMB’'000 RMB’'000
ARY%T T ARKEFTT
Trade receivables JEWE 5 BRI 1,459,060 1,434,576
Bills receivable FEUR E HR 4,329 56,404
Less: allowance for credit losses B EEEE R E (54,199) (48,776)
1,409,190 1,442,204
Prepayments for feeds, materials, insurance and gkt - R REE R
others H ey Fa T 3IAE 141,335 114,760
Dividends receivable from associates JE i Bt i X R RO IR B 15,681 -
Receivable from disposal of property, plant and HEWE - BE KRB
equipment FEU R IE 49,334 65,644
Input value added tax recoverable A] Y O] HETE IR E 7,439 14,278
Short term entrusted loans to associates mEE QR EHERTER 173,658 173,693
Guarantee deposit paid EfRRES 15,824 11,944
Others A 16,049 11,572
1,828,510 1,834,095
Analysed as: DR
Current BNEA 1,828,510 1,834,095
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% 8 T 4% P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

13. TRADE AND OTHER RECEIVABLES AND 13. BB SRR R Et BUBFRIEUR
PREPAYMENTS (Continued) AR 1C )
Trade receivables at the end of the reporting period principally WERRNERESEREZREERAYD
represent receivables from sales of raw milk, feeds and farm gRR R BO5 Y B M I RIE - REEG T ER
supplies. The Group allows a credit period of 30 days to its KHNEP30RMEERREFR RIESMER
customers of raw milk and no more than 90 days to its customers of FTZMR0KRKEEH -

feeds and farm supplies.

The following is an aged analysis of trade receivables and bills RS BRI E = B H (R 5 B R A B U A TR
receivable, net of allowance for credit losses, presented based RABPEE)2INERE SRR L ERER
on the invoice dates at the end of the reporting period, which (MR EEEBEB NERERSTET

approximated the respective revenue recognition dates at the end
of the reporting period:

At 30 June At 31 December

2026 2025
120265 20254
6H30H 12A31H
RMB’'000 RMB’000
ARBT T ARKETFTT

Trade receivables FEU B 5 BR R
— within 30 days - 30K 1,153,993 1,220,768
- beyond 30 days but within 90 days - BiA30R1E90K AR 225,012 126,998
- beyond 90 days but within 1 year - HiBIOKRIE —F AR 25,856 38,034

Bills receivables JEW IR

— within 30 days ENPYA 2,367 20
— beyond 30 days but within 90 days — #BiA30R1E90KR AR 250 56,358
— beyond 90 days but within 1 year — A0 KRIE —F AR 1,712 26
1,409,190 1,442,204
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -

14. DERIVATIVE FINANCIAL INSTRUMENTS

AARKEIITR)

14. fTE€RmIT A

Assets Liabilities
BE 8fE&
At At
At 30 June 31 December At 30June 31 December
2026 2025 2026 2025
20264F 20254 742026 20254
6A30H 12A31H8 6H30H 12A31H
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTT AR%®TR ARETT
Foreign currency option contracts SINE BRRE S 49 (I 50
(Note i) - 673 27,717 -
CFCCS (Note ii) CFCCS(FI&EiN) 113,674 153,845 = =
CCS (Note iii) CCSH=ii) = 16,405 105,746 =
113,674 170,923 133,463 -
Analysed as: 2K =1
Current mE 113,674 154,518 - -
Non-current JERB = 16,405 133,463 =
113,674 170,923 133,463 -
Notes: Bisx
Key items of the foreign currency option contracts are as follows: il SNEHRAYTEEANT -
Foreign currency option contracts nominal amount  Type Position Prices
SNEHESNERSE EEid) BE/KE B
At 30 June 2026
R2026F6H30H
USD100,000,000* Call Long RMB6.3500: USD1
100,000,0003 7T * R A AER%6.35007T : 1357
Put Short RMB6.3500: USD1
Roh R AE#6.35007T : 1357
Call Short RMB7.1500: USD1
R R AR#7.15007T : 1367
At 31 December 2025
2025 12318
USD100,000,000* Call Long RMB6.8850: USD1
100,000,000 7T * R TR AR #6.88507T 1 1357T
Put Short RMB6.8850: USD1
ol KB AR¥6.88507T : 1367T
Call Short RMB7.1500: USD1
RE R AR®7.15007T : 1367
* These are currency call/put option portfolios. * A SR AR A o

The Group entered into several foreign currency option contracts with
certain banks as an economic hedge of the currency risk arising from
certain of its bonds and bank borrowings denominated in USD. The fair
value changes of the foreign currency option contracts were recognised

in other gains and losses.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

14. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Notes: (Continued)

(Continued)

On March 17 2026, the Group executed a rollover of the disclosed
foreign currency option contracts. This transaction involved closing the
original option positions and establishing three new option contracts
with an aggregate notional amount of USD100,000,000. The new
contracts expire in 2030 and continue to serve as economic hedges
against currency risk arising from the Group’s USD-denominated bonds.
The fair value changes of these new contracts will be recognized in
other gains and losses, consistent with the Group's existing accounting
policy.

Major items of CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with banks as an
economic hedge of the currency risk arising from the USD Bonds (as
defined in Note 19) in the amount of USD400,000,000. The fair value
changes of CFCCS contracts were recognised in other gains and losses.

According to the CFCCS contracts which for the USD bonds, at
termination date, if the spot rate is equal to or less than the cap strike
rate agreed (the “Cap Rate”), and equal to or greater than the floor
strike rate (the “Floor Rate”), the Company will exchange RMB for
USD at an exchange rate of 6.478; if the spot rate is greater than the
Cap Rate, the Company will exchange RMB for USD at an exchange
rate of (6.478+(spot rate — Cap Rate)); if the spot rate is less than the
Floor Rate, the Company will exchange RMB for USD at an exchange
rate of (6.478+(spot rate-Floor Rate)). At the same time, the Company
will receive interest on USD nominal amount at the interest rate of
2.125% and pay interest on RMB nominal amount (translated from
USD to RMB at the rate of 6.478) at the interest rate of fixed rate
agreed (the “Fixed Rate”) semi-annually until the termination date.

Nominal amounts

R

AARKEDITR)

14. TE€R I E®

BisE - (&)

(#)

R2026F3R178 - AEEHIT T EHFEINE
HEAHNREE - ﬁti%iﬁ&ﬂ?ﬁ%ﬁﬂﬂ%ﬁﬁ
5 jt%i:ﬁ%ﬁmﬂﬂﬁsémﬂ BMEESEA
100,000,0003 7T ° ’JH—FE’\2030¢ EIH9 - W
Hﬁ%%f@%gﬂ%%l%mﬁ@a%?ﬁim

HER LT c ZEFEONATFEES
IR AEEREN ST ERE ARLMIgS -

CFCCSEXMEBZHBMT ¢

ARATEBITEATMNLLZMCFCCSAL » UH
400,000,000% TR ETTES (E&E RHIFE19) E
iﬁ’]‘bﬁzﬂ BEITES M o CFCCSAYMAR

FEZE T A b las R EIE -

BEBRETESFNCICCSEY » RKIEA
B EAHERSERUERANTH LRER
(TEREZE]) BERKEAR TREE (TR
ER])  KAQFEA6.47SHERE A RE ik
BZETT ¢ EAVHRE R KR ERER - AA A

LA(6.478+(BNEARE X - LREXR))MEXRKA
RERBKET  ENHERER TRER
RRFELA(6.478+ (BN EfE R — TIRIER))H
EERGARBHBKET - RE © AAREINA
2.125% M F| R IMET R E S BN ELIRL
EHEEFE((BEMEDEBFEIMF KA
REZESENOFE (R6.478MIER TR
BAARE)  HEEKRIEAH-

At 30 June 2026 & At 31 December 2025
R2026%F6H30H 2025125318
USD400,000,000 (will expire in July 2026)
400,000,000 7T (1§ 72026557 A J& )

Fixed Rate
B Fl%
Floor Rate
TBREEZR
Cap Rate
FREX

2026 R ERTRE

2.84% —3.12%
6.00
7.00-7.20

PERREZERERA R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6 308 L NAA BRBERBPEN - UARETR)
14. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

Notes: (Continued)
ii.  Major items of the CCS contracts are as follows:

The Company entered into several CCS contracts with banks to
manage the risk arising from the new USD Bonds (as defined in Note
19) in the amount of USD350,000,000. The fair value changes of the
CCS contracts were recognised in other gains and losses.

According to the CCS contracts which for the new USD, at termination
date, the Company will exchange RMB for USD at an exchange rate
of 7.151. At the same time, the Company will receive interest on USD
nominal amount at the interest rate of 2.81% and pay interest on RMB
nominal amount (translated from USD to RMB at the rate of 7.151) at
the interest rate of fixed rate agreed (the “Fixed Rate”) semi-annually
until the termination date.

Nominal amount

BEEER

=

14. o1

£ LT A

BisE - (&)

CCSEHMEZEBMT -

RAREBITIILZMHCCSAH  AER
350,000,000 LAY ETES (F & RKTEE19)
EEXWER - CCSANNATEEB T A
Uik B8 -

RIBHETNCCSALN  REIEAH  AAF
HIA7 151 EE g AR EE AR ST - MBS
AARHIA2.81% 0 F KK IE T4 E S ED
MR RHENEENX((BEME])FFF
SR —RARBEESEOF S (R7ASIHE
KRXTTMERARY) EEKIEAH -

At 31 December 2025

20254125318

USD350,000,000 (will expire in July 2030) Fixed Rate
350,000,000% 7T (# #2030 7 A &) &l 5E F1| 2=

The valuation techniques used in determination of fair values of the

foreign currency forward contracts, foreign currency options, CFCCS
and CCS are disclosed in Note 25.

15. RESTRICTED BANK DEPOSITS AND BANK

BALANCES
Restricted bank deposits ZREBITENR
Current (Note i) BIER (BT 5E1)
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2.81%

EEINERIAE L - INEHIEE - CFCCSRCCS
AFEFERANGEERMTSEERKT 25 -

15. ZRHFBTERRBRITEER

At 30 June At 31 December

2026 2025
A202645 R20254
64300 12A318
RMB’000 RMB’000
AR¥T T AREFTT
1,842,280 8,339




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

15. RESTRICTED BANK DEPOSITS AND BANK
BALANCES (Continued)

Bank balance

Term deposits with original maturity over three
months (Note ii)

Cash and cash equivalents as stated in the
consolidated statement of cash flows (Note iii)

RITHEER

T 3% (Bt &)

Analysed as: DR
Current mED
Non-current FERED

Notes:

As at 30 June 2026, RMB1,842,280,000 (31 December 2025: nil) of
the Group's current restricted bank deposits was held in a designated
bank account in connection with possible mandatory conditional cash
offer as detailed in the relevant announcement or circulars disclosed
on and after 30 October 2025. The deposits were not available for the
Group's general operating purposes and were to be applied towards
settlement of the relevant consideration upon completion of the offer,
or released if the relevant arrangements were terminated.

Term deposits with original maturity over three months were held
within banks and carry interest at prevailing market rate of 1.18% to
3.35% (31 December 2025: 1.80% to 3.45%) per annum at 30 June
2026.

Cash and cash equivalents comprise cash at banks and term deposits
with original maturity of three months or less which are held within
banks and carry interest at prevailing market rate of 0.01% to 3.35%
(31 December 2025: 0.01% to 1.90%) per annum at 30 June 2026.

AARKEDITR)

15. RHFBTERRBRITHEER®

[REH B e =8 A 8 E B

GABEREXRARIRER
e ZEEw FIRE)

At 30 June At 31 December
2026 2025
202645 20254
6H30H 12A318
RMB’000 RMB’'000
AR¥T T AREFTT
4,112,676 2,983,791
3,586,524 4,916,441
7,699,200 7,900,232
5,243,943 6,554,174
2,455,257 1,346,058
7,699,200 7,900,232

R2026F 6308 - AEEB RIZRFHIRITT
F A ARE1,842,280,0007T (2025512 A31
A D)FHRAIETERITIRSTR - AT
BHBIEHERESBL - FBEHMN2025F10830
ARkzEFEENHBASHEE - ZETFRT
AARAEBN—REEEN  MREZLHT
AR EERBRE  NERBTHERIER
F AR -

R2026F6A30H - TARITHWRIBAHBB
=& A K EBFHRIETF1.18%E3.35% (2025
128318 : 1.80%%E3.45%) KIBITHZH R
FTE o

7R2026F6A30H - Re kB EEMRER
TR RTFARTERTTSBMNETF0.01%
%3.35%(2025% 128318 : 0.01%%=1.90%)
FATERRISHAA=EASRUANTHER -

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
BHZE2026F6 A30H L NMEA (BRBEFHAEI - KAREIT)

15. RESTRICTED BANK DEPOSITS AND BANK 15. ZRFRITFRRBITEER@®
BALANCES (Continued)
The Group's pledged bank deposits and bank balances that are LEBEREEMNINEEEIINEBTER
denominated in currencies other than the functional currencies of AEBE R EMBIIFREBRITEHREIINGOT ¢

the relevant group entities are set out below:

At 30 June At 31 December

2026 2025
120264 72025%F
6H30H 12A31H
RMB’000 RMB’'000
ARET T ARETT
usb E 4,034,047 2,560,182
Euro ("EUR") BT (@) 481 374
HKD BT 336,124 1,072,676
Australian dollar (“AUD") BT (MRxT)) 2,918 2,924
16. TRADE AND OTHER PAYABLES 16. ENE SRR R H MR
At 30 June At 31 December
2026 2025
120264 #2025%F
6H30H 12A318
RMB’000 RMB’'000
AR®BT T ARETT
Trade payables ENEZERX 1,201,013 1,329,426
Trade payables under supplier finance HESRETH THNENES
arrangements (Note i) AR (B %) 798,508 1,940,379
1,999,521 3,269,805
Payable for acquisition of property, plant and BEME - BERH&E
equipment FEfT3RIE 519,422 685,513
Accrued staff costs V=N 173,901 294,959
Accrued repair and maintenance cost of property, #1% - R MRIEH K5t #1E
plant and equipment RARE A 112,394 114,784
Guaranteed deposits RES 133,270 167,686
Payables for acquisition of subsidiaries U BE T B R FE S 3R 0B 10,650 11,985
Others Hith 81,733 90,882
3,030,891 4,635,614
Analysed as: DA
Current RNER 3,030,891 4,635,614
Non-current FERNER - -
3,030,891 4,635,614
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

16. TRADE AND OTHER PAYABLES (Continued)

Note:

These supplier finance arrangements permit certain suppliers of the
Group to be paid a discounted amount by certain financial companies
earlier than the due date. The Group repays the financial companies
the full amount on the originally scheduled payment due date and
does not bear any finance costs.

As at 30 June 2026, suppliers have already received RMB670,020,000
payments from the finance providers (31 December 2025:
RMB1,830,241,000).

The credit period granted by suppliers for trade purchases
is generally within 180 days (31 December 2025: 180 days).
The following is an aged analysis of trade payables based on

BAA REEFIR)
16. ENESRA R EMENTIEE)
5T

i ZEHERRARHATAKEETHERE
AR EETHBRAAREINBRSHE -
AEBURFENN KRB R 2BEENBR
BIFIR B AR RERS

M20265F6 H308 » HEME W REIRER
AR #670,020,0007T(20254F12 318 -
AR#1,830,241,0007T) °

HEER TRERFNEERE K A180
X (202512 A31H : 180K) « A T AR
BRZEAHRRERRNENESERN

invoice dates at the end of the reporting period: BREC AT -
At 30 June At 31 December
2026 2025
72026 20254
6H30H 12A31H
RMB’'000 RMB’'000
ARET T AR¥TTT
Within 180 days 180AA 1,933,601 3,216,972
Beyond 180 days but within 360 days BB 180K1E360K AN 34,324 18,703
Beyond 360 days HBiE360K 31,596 34,130
1,999,521 3,269,805

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -
17. BANK BORROWINGS

Bank borrowings:
Unsecured
Secured (Note i)

Carrying amounts repayable:
Within one year
Between one to two years
Between two to five years

Less: Amounts due within one year shown under

current liabilities

Amounts shown under non-current liabilities

Note:

AARKEIITR)

RITREK
I
B A (BT RED

FEfERARTE ¢
—F A
—FEMFN
MEERFNA

17. SRITIER

B RIRERERE TR

—ERBIHFRIE
FRBEEER AR

RMB1,158,194,000 bank borrowings as at 30 June 2026
were secured by property, plant and equipment, leasehold
lands, biological assets, bank deposits, and equity interests in
subsidiaries owned by the Group (2025: RMB1,193,423,000
bank borrowings were secured by property, plant and
equipment, leasehold lands, biological assets, trade receivables,
bank deposits and equity interests in subsidiaries).

The interest rate of the bank borrowings as at 30 June 2026 ranged
from 1.45% to 4.50% (31 December 2025: 1.20% to 3.50%) per
annum. Interest rate of variable-rate borrowings are determined
based on the benchmark lending rate and loan prime rate
announced by the People’s Bank of China and the SOFR.

The Group's bank borrowings are all denominated in Renminbi.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026

At 30 June At 31 December
2026 2025
A20264F 20254
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBET T
11,770,452 9,390,015
1,158,194 1,193,423
12,928,646 10,583,438
3,191,604 2,189,448
4,554,587 3,844,518
5,182,455 4,549,472
12,928,646 10,583,438
(3,191,604) (2,189,448)
9,737,042 8,393,990

GEE

MR2026F 6 A30AMBITERARE
1,158,194,000 ;A ASEEHEE WY -
B Rt Sk AERELH - EMEE -
RITIF R B R B AR EH R (2025
F RITERARY1,193,423,0007C
Y - B AR KA - £
BE BRESHER  BIOIFEREHBA
AR 1) o

M2026F6 8308 @ BITHEKHOEFEN T
1.45%%4.50% (2025912 A318 : 1.20% =
3.50%) ° ZBEFKIFE R EH HARRIT
DN EREENERERSEENEUARE
EHBERREFEMET -

AEBRRITEFKGAARKHE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% 8 T 4% P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

18. OTHER BORROWINGS 18. HA &R
At 30 June At 31 December
2026 2025
120264 720254
6H30H 12A31H
RMB’000 RMB’'000
ARET T ARETT
Other borrowings: HAMER
- From Mengniu - REESF 1,642,907 2,227,607
— Others - EAfth 432,469 411,209
2,075,376 2,638,816
Unsecured fE A R 2,053,521 2,638,816
Secured (Note i) BER D 21,855 -
2,075,376 2,638,816
Carrying amounts repayable: [EERRMEE -
Within one year N 1,406,779 1,642,585
Between one to two years —FERFERA 262,601 595,733
Between two to five years MEEZRFA 214,627 190,581
Over five years AELE 191,369 209,917
2,075,376 2,638,816
Less: Amounts due within one year shown under & : R E B EE NFIR—F
current liabilities M2 AR (1,406,779) (1,642,585)
Amounts shown under non-current liabilities FRBEBEETATEE 668,597 996,231
Note: B3k
Certain other borrowings as at 30 June 2026 are secured by i. 2026 6A30EMATEMMBERALE
biological asset owned by the Group (31 December 2025: Nill). EHEMNEYWEEQ02SF12A318 + &)
TEHEA o
The interest rate of the other borrowings as at 30 June 2026 ranged 20266 A30H @ EMERNFNENF
from 2.80% to 4.00% (31 December 2025: 2.80% to 8.00%) per 2.80%%4.00% (2025512 A31H : 2.80% %
annum. 8.00%) °

2026 FEIRE RERAKEZRERAT 81
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -

19. LONG TERM BONDS

AR B R)
19. RHIES

At 30 June At 31 December
2026 2025
120264 720254
6H30H 12A31H
RMB’000 RMB’'000
ARET T ARETT
Carrying amounts repayable: JEEEIREE -
Within one year —FE YR 3,001,788 3,099,913
Between one to two years —FEZEMENR 300,000 =
Between two to five years MEZRFNRN 2,363,814 2,737,221
5,665,602 5,837,134
Less: Amounts due within one year shown under & : R EBEE IR —F
current liabilities ME| AR (3,001,788) (3,099,913)
Amounts shown under non-current liabilities FRBEBEETMTEE 2,663,814 2,737,221

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on 14 July
2026 (the "USD Bonds"”). The net proceeds of the USD Bonds
amounted to USD495,165,000 (equivalent to RMB3,200,760,000)
after deducting the underwriting discounts and commissions. The
USD Bonds bear interest at the rate of 2.125% per annum, payable
semi-annually in arrears. The Company used the proceeds from the
USD Bonds for refinancing and general corporate purposes. The
carrying amount repayable within one year at the balance sheet
date represented interest payable and the USD Bonds payable due
within one year. The USD Bonds has been repaid on 10 July 2026.

On 10 July 2025, the Company issued bonds in an aggregate
principal amount of USD350 million which will mature on 10
July 2030 (the “new USD Bonds"”). The net proceeds of the
new USD Bonds amounted to USD346,458,000 (equivalent to
RMB2,477,518,000) after deducting the underwriting discounts
and commissions. The new USD Bonds bear interest at the rate of
4.875% per annum, payable semi-annually in arrears. The Company
intended to use the proceeds from the new USD Bonds for
refinancing and general corporate purposes. The carrying amount
repayable within one year at the balance sheet date represented
interest payable.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026

MR2021F7 158 « RARIFEITAS BFE 500
BEXEIT  BR2026678148 B HIME S
((EZExESH]) - IKREETNEASE  ET
BEARFT 15 2R F 58 5495,165,000% 7T (HHE
AR #3,200,760,0007T) ° FEJTiEF1% FF
K2 125%HT B - BEFIN—R - KARHEE
TEFAESRERAXBRER —BREERS -
REEBRXAPN —FAEEEKRAMEEE
RNFER—FREINHERES - XEES
BER2026F7 A10HEE -

20257108 » RARIEHITAS B H350
BEXET BR2030F7 8108 B HMNES
(THETES]D - MBRBHEFTMRAELE - 3
ELEF RS 5KIE F 5 5346,458,000E 7T
(FHENARK?2,477,518,0007T) - FTETES
RERFALBIS%EE  B¥FEIMN—K - AR
AN ETESMEGREARBRER K
TtERE REEABRAN—FAEERER
BREEEEMNFE -



19.

20.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -
19.

LONG TERM BONDS (Continued)

On 28 April 2025, Modern Farming (Group) Co., Ltd. (the “Issuer”),
a non-wholly owned subsidiary of the Company issued medium-
term notes in an aggregate principal amount of RMB300 million
maturing on 28 April 2028 (the “RMB Notes”). The net proceeds
of the RMB Notes amounted to RMB299,100,000 after deducting
the underwriting discounts and commissions. The RMB Notes
bear interest at the rate of 2.75% per annum, payable annually
in arrears. The Issuer used the proceeds from the RMB Notes for
refinancing and general corporate purposes. The carrying amounts
repayable within one year are interests payable.

SHORT TERM DEBENTURE

DR
Vi)

Analysed as:
Current

On 9 January 2025, Modern Farming (Group) Co., Ltd. (the
“Issuer”) issued domestic short-term debentures of principal amount
RMB200,000,000 at 2.1% per annum with 365 days tenure in the
PRC. The net proceeds of the short-term debentures amounted to
RMB199,800,000 after deducting the underwriting discounts and
commissions. The Issuer used the proceeds from the short-term
debenture for refinancing and general corporate purposes.

The short-term debenture was fully settled on its maturity date
of 4 January 2026. The Issuer repaid the entire principal amount
of RMB200,000,000 to debenture holders, along with all accrued
interest.

20.

PAARHESIR)
REES @

R2025F4A28H - ARRIMIEZEH B A
BRKREEEBRAR(RITANDEITTA
SHRAAANREI00AEETHTFHEE(TAR
WERE|)  R2028F4A28HEIH - MR BH
mikfAeE  ARBEBENMEBREFES
AR #299,100,0007C » AREZIFIRER =X
275%5H R BEIZM—IK - BITABARE
ZEMGREANBERER—RE¥ERR - —
FAREZSEABARMAE -

EHRE S
At 30 June At 31 December
2026 2025
202645 20254
6H30H 12A31H
RMB’000 RMB’'000
AR¥T T AREFTT
- 204,153

20251 A9  BRBE(EER)BR AT
TBITADEPEUFFER21%EIT T ANEHE
A AR®200,000,0007THR N HABLE 5 - B
fR&3658 - MIBGBEINLMASE - SHim
A H R P13 RIRF 5 A A K %199,800,0007T ©
BTABEHRESERERRNBRE R —
BEEAR -

EHREASNERHBA2026F1 B4R 2 HE

o BITARBMESFBEAEBET 2HBEREA
E#200,000,0007T * LA K FrB FEEHFE. ©

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

% HE B 4% R A B 3 48 5 PR RE

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6 308 L NAA BRBERBPEN - UARETR)
21. OTHER LIABILITIES

Provision for obligation to return dairy cows (Note i) 3R 93435 74 69 18 485 (Fft 5%1)
Commitment to non-controlling interests (Note i) ¥ JE#RA% HE 2

Analysed as: DR -
Current mED
Non-current IERED

Notes:

In August 2021, the Group entered into an agreement with a third
party to lease farms and certain dairy cows from the third party for a
period of 20 years. Pursuant to the agreement, the Group is required
to return the dairy cows with the same number and age composition
on delivery date to the third party at the end of the lease period. On 30
September 2023, the leased dairy cows were delivered to the Group,
the provision for the obligation to return dairy cows amounted to
RMB55,000,000, represented the best estimate of the consideration
required to settle the present obligation which approximate the fair
value of the dairy cows to be returned, has been recorded as other
liabilities with a debit to biological assets of the same amount. During
the period ended 30 June 2026, change in provision of the above
obligation of RMB500,000 was recognised in profit or loss.

In May 2024, the Group entered into an agreement with another third
party to lease certain dairy cows from the third party for a period of
10 years. Pursuant to the agreement, the Group is required to return
the dairy cows with the same number and age composition on delivery
date to the third party at the end of the lease period. In July 2024,
the leased dairy cows were delivered to the Group, the provision for
the obligation to return dairy cows amounted to RMB10,352,000,
represented the best estimate of the consideration required to settle
the present obligation which approximate the fair value of the dairy
cows to be returned, has been recorded as other liabilities with a debit
to biological assets of the same amount. During the period ended 30
June 2026, change in provision of the above obligation of RMB93,000
was recognised in profit or loss.
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97 (BT 5D

21. HibBE

At 30 June At 31 December

2026 2025
720265 R20254F
64308 12A31H
RMB’000 RMB’000
ARET T AREF T
62,066 61,473
159,899 168,367
221,965 229,840
159,899 16,206
62,066 213,634
221,965 229,840

N20216F8A  REBEEE=FEI I HE - [
FE=FHERERE TN - BEH20F - BE
i AEEEREEHERRERNE=FRE
R BEAERMNEE RBRBEXODNE - B
20234 9A30H  HANMFERNFAER -
RENFEBHNEBESTEAARS5,000,000
T ABITHREBREAMENREN&ES (HE
REDFHATFERSE) EAREAEME
& WHIZHARSENEMEE - REIE2026
F6A30ALHM  FREBEREZHARE
500,000 E R B HER ©

R2024F58  AEBBEES—FE=FULW
#RE=FREETHF - BHI10F - R
Wik AEEEARTEENERBRNE=FRE
R BPERMEE RBRERODNE - B
2024F 7R HHEMFERNTFAER - RE
M RBHRBESTERARE10,352,0007T -
RETREEFABRENREMT(ERED
FHATEES) EARBEMERE WL
HERSBENEMEE - REIZ2026F6A30H
IEEAR - Bl m R EEE AR 93,0002



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

21. OTHER LIABILITIES (Continued)

Notes: (Continued)

In December 2023, Modern Farming (Wuhe) Co., Ltd. (“Modern
Farming Wuhe”, the then wholly-owned subsidiary of Modern
Farming (Group) Co., Ltd. (“Modern Farming”)), Anhui Suida
Rongyao Equity Investment Fund Partnership (Limited Partnership)
(“Anhui Suida”) and Modern Farming entered into a capital injection
agreement, pursuant to which Anhui Suida has agreed to subscribe
for approximately 11.4% equity interest of Modern Farming Wuhe by
way of capital injection in cash of RMB200 million. The capital injection
was completed on 28 December 2023. The injection of capital from
non-controlling interests contains liability components and equity
component, which are classified separately in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument. At the date of issue, the
liability components, mainly represented the obligation to make up the
corresponding shortfall to the extent that Anhui Suida is unable to exit
its investment at the agreed amount through the sales of equity to a
third party in the event of the specific circumstances and events of the
agreement and the obligation to pay the dividends of Modern Farming
Wouhe in respect of the years ending 31 December 2024 and 2025, are
measured at fair values. The difference of RMB131,711,000 between
the total capital injection of RMB200,000,000 and the fair value of the
financial liabilities of RMB68,289,000 is recognised in equity at initial
recognition.

In February 2024, Modern Farming Wuhe, China Agricultural
Reclamation Industry Development Fund (L.P.) (“China Agricultural”),
Modern Farming and Anhui Suida, entered into a capital injection
agreement, pursuant to which China Agricultural has agreed to
subscribe for approximately 25.4% equity interest of Modern Farming
Wuhe by way of capital injection in cash of RMB600 million. The
capital injection was completed on 1 February 2024. The injection of
capital from non-controlling interests contains liability components and
equity component, which are classified separately in accordance with
the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument. At the date of issue, the
liability components, mainly represented the obligation to make up the
corresponding shortfall to the extent that China Agricultural is unable
to exit its investment at the agreed amount through the sales of equity
to a third party in the event of the specific circumstances and events
of the agreement and the obligation to pay the dividends of Modern
Farming Wuhe in respect of the years ending 31 December 2024 and
2025, are measured at fair values. The difference of RMB409,032,000
between the total capital injection of RMB600,000,000 and the fair
value of the financial liabilities of RMB190,968,000 is recognised in
equity at initial recognition.

For the period ended 30 June 2026, the dividends have been paid by
RMB25,682,000.

AARKEDITR)

21. EBE @

MaE - ()

M2023F 128 - MRKEFEA)BRAR(R
RWERA| - BRBEGEE)ERAFTRA
REEE)DERNZENBAR) « 28EE
KRREREESERLEERER) (ZR
BEDEBRKEGEBR T L —HEEHE
BUHLZHEERENESIEAARB200688
TR ARBERRNRERTRENLD11.4% o
SEEEBEEN2023F 128288 K o JEIERR
E=ITEBRETARSY LEEES - REE
AR ABRAR BB EEESTA
MEREBSE RBTER  BEXNSEE
REBREREERRPOREBAREHE
MRBERRE=THERENAAEKNELRE
BHEER  THEZEAERONEL  mE
FE2024F K2025%F12A31B L EERARHE
TR ERNEEARNFETE - BETEA
R¥200,000,000cHE@EBEATFEARE
68,289,000 T 2 M H E5E AR 131,711,0007T
RUATERRF R P HER ©

2024528 BRBERT - FEEEEZE
BERES(BRAE)(HEES])  BAHKE
(EE)HEZEBE L EE WS - Bt R E
ES¢RBEURSFEARBOOEETHA I
RERRRERRENL25.4% - TEEIH
BR2024F2 A1 AT « FIERERTEBE
TEEDS REXES - RIBECFTEOLHER
EENARSRABERESTANTEREEY
e NEITER  BEBHDEEAFEESR
BERFETNRTERAREHRELEBASE
—HHERENFRNKNOTSHERLRER -
FHTAEERONERY - MEZE20244 2025
FNANBEFERRRERTHREIRNE
BUATFERE - 2)FE AR%600,000,0007T
HEmEERQTEARE190,968,000T 2 HH
25 AR #409,032,000TT A VA TR R
PR o

HZE2026F6A30R EHIRE X HREARYE
25,682,0007T ©

2026 R EAFRE HERRKEZRERLT
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HZE2026F6A30HIENEA BB EHBEEIN -

AARKEIITR)

21. OTHER LIABILITIES (Continued)

Notes: (Continued)

CHINA MODERN DAIRY HOLDINGS LTD.

(Continued)

During the current period ended 30 June 2026, change in fair value of
such financial liabilities amounted to RMB32,189,000 was recognised
in profit or loss. The valuation techniques used in the determination of
fair values as well as the key inputs used in the valuation models are
disclosed in Note 25.

In addition, in February 2024, the Company and China Agricultural
entered into an option agreement (the “Option Agreement”),
pursuant to which the Company agreed to grant an option to China
Agricultural to subscribe for the shares of the Company which was
subject to the approval of shareholders in the next annual general
meeting (“AGM") of the Company. The exercise price per share equals
HK$2.06 minus the aggregate of the dividend per share paid by the
Company after the date of the Option Agreement and before the
exercise of the option by China Agricultural. The exercise of option shall
be subject to the following thresholds, whichever is lower: (i) the total
subscription amount by China Agricultural shall not exceed RMB600
million (or the equivalent amount in HK$); or (i) the total number of
shares subscribed by China Agricultural shall not exceed 6% of the
total number of shares of the Company in issue at the time of the
exercise of option. The grant of the option was approved in the AGM
in June 2024 with effective period of 12 months and shall be extended
to not exceed 36 months subjected to the approval of shareholders in
each AGM. As at 30 June 2026 the option was approved to remain
effective in the AGM. The Company has engaged an independent
firm of professional valuer to assist it in assessing the fair values of the
option and the fair value is Nil at initial recognition. During the period
ended 30 June 2026, change in fair value of the such financial liabilities
amounted to RMB14,975,000 (six months ended 30 June 2025: Nil)
was recognised in profit or loss.
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A E R ((BREBE]) - Bt A28
BERFPRESE THEREURBERABRG
HEERRRARF TERRAF RS ((BRR
BEARE]) L#f - BRITEBSZN2.0647T
BB IEREREOREPRESITEERE
RMARRSZNNERRSMAE - BRENTTE
BRHEATPIEGARIEEA%E) : (PREDE
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HZE2026F6A308 IENEA (BB AEHBEESI -

AARKEDITR)

22. CAPITAL, RESERVES AND DIVIDENDS 22. X - RHBERKRE
(a) Dividends (a) BB
Dividends payable to equity shareholders attributable to the B HALE WK B E — B IR 2 e A
previous financial year, approved and paid during the interim RERRREMRE
period.

(b)

Six months ended 30 June

HZEZ6H30HILAEA
2026 2025
2026F 2025%F
RMB’000 RMB’000
AR%T T AREEFTT
No final dividend in respect of the previous 77 A T o HAER R L4 2R

financial year approved and paid during the & b —BA R A fE R EARR B (B

following interim period (six months ended ~ £2025F6 8308 1L/~ {EA -

30 June 2025: RMB1.22 cents per share) BERARK1.229) = 95,589
The directors of the Company have determined that no RAREEFCEE G5 AR EIRKR
dividend will be proposed in respect of the interim period. ShE
Share capital (b) AR

Number of Share
shares capital
g = A& AR
‘000 HK$'000
T iR FAET
Ordinary shares of Hong Kong dollars BRONABT(EBRDOLER

("HK$") 0.1 each Authorised VETE
At 1 January 2025, 30 June 2025, M2025F 1818 ~ 20254

1 January 2026 and 30 June 2026 6H30H  20265F1H1H &

20266 H30H 10,000,000 1,000,000
Issued and fully paid BEEITRER
At 1 January 2025, 30 June 2025, 20251818 ~ 20254

1 January 2026 and 30 June 2026 6H30H  20265F1 H1H &

20266 H30H 7,915,662 791,566
2026 R HIFRE RERKRBEZRERA A
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HZE2026F6 A30B LEANEA BRBBEHAEIN - MAREZ|R)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(b) Share capital (Continued)

(c)

235

Presented as

Share-based payments

On 26 March 2018 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”)
to motivate and award the contribution of certain members of
management and eligible employees of the Group. Subject to
any early termination as may be determined by the board of
directors, the Share Award Scheme is valid and effective for a
period of 10 years commencing on the Adoption Date.

The shares to be awarded under the Share Award Scheme
(the "Award Shares”) will be acquired by the Company
through trustee from the open market by cash contributed by
the Group under the directions of the Company and will be
held in trust for the relevant selected participants until such
shares are vested. The maximum number of shares which may
be purchased by the Trustee is set at no more than 1% of
the number of issued ordinary shares of the Company at the
preceding AGM. The ordinary shares of the Company held by
the Trustee are accounted for as a debit to the Group's reserve
and are presented under the heading of “Shares held under
the Share Award Scheme” in the consolidated statement
of changes in equity. The Trustee was changed from Dairy
Fortune (PTC) Limited to BOCI Trustee (Hong Kong) Limited in
2024.

During the six months ended 30 June 2026, the Trustee
purchased 31,413,000 (for the six months ended 30 June
2025: Nil) ordinary shares from the open market at a total
consideration of approximately HKD36,585,850 (equivalent to
RMB31,904,000).

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026

22. EX - RERRE®

(b) BRA(#)

30 June 31 December
2026 2025
2026%F 20254
6H30H 12A31H
RMB’'000 RMB’000
AR®T T ARKEFTT
675,869 675,869

(c) BARAD ATV

R2018F3A26B8 ([RGB - AR
AIEM—ERDEETE(TRAEB
2 NABERREAEEETEERER
BREEREEMNER - BES LA 4L
ERERREFLRIEIN - RIDEEFTEIA R
B4 BERMBHRERR -

RRAR 1 S B 5+ 2 A5 SR B A AR 19 ([ SR B AR
BDBEHARBBEBZTARBAQGE
TUAREEITEMNE SR ARAME LK
B WEAEEA RN AEEETEREER
B EEBEBARNER - SFEAREA
HIRNHEE LREBEEATESBBARTR
F—ERFERREFARE FERITEERREE
1% o LFEEAFTBEARARE@BARARSY
BAREEREEERL  WIIRNGREERSE
BR[O REETEIB T AT AEHRD]
BT ° 20244 + Z%E AHDairy Fortune
(PTC) Limited® ¥ S IREIBREFE(HH)
BRAA -

REZE2026F6 A30B AR » ZFEA
HAFTHEE31,413,0000% (Bt E2025
F6A30BILAMEA - ®)T@EBK - B8R
B84 536,585,8508 T (HHERARE
31,904,0007T) °
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -
22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

AARKEDITR)

22. BEX - RERRE®

(c) Share-based payments (Continued) () UBBZAHARE
In addition, the Group retained a total number of 11,763,227 AN - AREBEHANRBE A H£11,763,227
vesting shares during this period (for the six months ended 30 P52 B (B £ 202596 A308 1F /<@
June 2025: 12,311,269) at a consideration of approximately A :12,311,269) 1E AR E R (K EENET
HK$17,791,000 (equivalent to RMB15,709,000) (for the six BT HYE F 2 M E RN AR EE AN E A TS
months ended 30 June 2025: HK$12,947,000 (equivalent HRAOREH17,791,0008 T(HHERAR
to RMB11,806,000)) for paying the individual income tax on #£15,709,0007T) (B 2202596 4301 |E
behalf of those selected participants under the Share Award SNEA :12,947,0008 T (HHERARE
Scheme during the current period. The retained vesting shares 11,806,0007T)) » REHBBRMDERE
were considered as repurchase from those selected participants HzEErLEELE  AfSERZER
and the Group remits the cash value of the repurchased equity F2HEBEERETIANRSEESTE
instruments to the tax authority on behalf of those selected TUATISHE R - LAAS S B DA IR ST (P A
participants to settle the individual income tax in relation to REANEAPRET -
the share-based payment.
(i) Share Award —i (i) KPR -i
On 28 April 2023, a total number of 69,882,000 Award M2023F4H28H - A #£69,882,000
Shares (“Share Award — i") were granted to selected PREEE R (R ER - iDIRT
participants. If certain performance and service conditions BESLBEE - WHFEETRBE LR
are met, out of the total shares granted, 34,941,000 HIEH - BIRFTERE RGOS -
Award Shares will be vested on the first anniversary of 34,941,000 8% 28 Bh B 19 18 7 %
the grant date (the “Award Shares A”), the remaining REME — (AR T FE([RB R0
Award Shares of 34,941,000 will be vested on the second Al) - M T34,941,000/% 22 B %19
anniversary of the grant date (the “Award Shares B"). EREL BN —EBRFRE (%
Bz 3B1) -
The following table discloses movements of the Award TR FEEEIR GBI RS B A
Shares B during the reporting period while the Award HEBBRNHAETEHE)
Shares A has been vested completely:
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2026 the period the period 30 June 2026
R2026F1A 18 R202656 5300
Categories EHl ie RAT 66 HR K HrEE i RATBE
Award Shares B BB = = = -
Outstanding Forfeited Vested Outstanding
as at during during as at
1 January 2025 the period the period 30 June 2025
R20255 1718 F20255%6 4308
Categories il ARITEE R UK HNEE B ARTTH
Award Shares B HEIR (B 33,319,708 (1,464,602) (31,855,106) =

2026 FHIRE HERKBEZERERAR
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HZE2026F6A30HIENEA BB EHBEEIN -

AARKEIITR)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share-based payments (Continued)

22. EX - RERRE®

() ARG ENSFRE)

(i) Share Award — i (Continued) (i) KROEEH-iE)
The fair values of Award Shares A and Award Shares B RERMDARZERDBI R FEES
were HK$33,893,000 (equivalent to RMB29,896,000) 711/33,893,000% T (HHE R AR
and HK$33,893,000 (equivalent to RMB29,896,000), 29,896,0007T) &33,893,0007% 7t (48
respectively, which were determined based on the market ENRARY29,896,0007T) * L JIiR
price of the Company’s shares at the grant date. BARRIROER THBOMIHES
EE -
(ii) Share Award —ii (i) BB -ii
On 3 April 2024, a total number of 79,042,000 Award M2024F4A3H © A 3£79,042,000
Shares (“Share Award - ii”) were granted to selected fREEERR D ([RDER - iiDET
participants. If certain performance and service conditions BE2EE - WFaE TRRELER
are met, out of the total shares granted, 39,521,000 By BIRFBERERGS
Award Shares will be vested on the first anniversary of 39,521,000 % 22 fa) i 10 % 7 %
the grant date (the “Award Shares C"), the remaining BENE —ERFRE(EBR G
Award Shares of 39,521,000 will be vested on the second Cl) - M# T~39,521,000R% 2@ A% 1D
anniversary of the grant date (the “Award Shares D"). BRRE RN E—FRFHE ([
BRHBD)
The following table discloses movements of the Award TRBEERER D CRERRHDR
Shares C and Award Shares D during the reporting period: WEHHENE

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2026 the period the period 30 June 2026

202651818 120265 6A30H

Categories %l iei RAT B BRI HREE ie RAT B

Award Shares C Rk C = = = =

Award Shares D RERAD 33,561,450 (426,150) (33,135,300) -

33,561,450 (426,150)  (33,135:300) -

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2025 the period the period 30 June 2025

R2025F 1418 202564308

Categories Rl ENT 8K ikt = AR

Award Shares C RERINC 38,971,500 (5,232,975) (33,738,525) 3

Award Shares D REIARHD 38,971,500 (4,430,850) - 34,540,650

77,943,000 (9,663,825) (33,738,525) 34,540,650

CHINA MODERN DAIRY HOLDINGS LTD.
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HZE2026F6A308 IENEA (BB AEHBEESI -

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share-based payments (Continued)

(i)

(iii)

Share Award — ii (Continued)

The fair values of Award Shares C and Award Shares D
were HK$26,479,000 (equivalent to RMB23,998,000)
and HK$26,479,000 (equivalent to RMB23,998,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.

A total number of 33,135,300 shares of Award Shares
D (six months ended 30 June 2025: 33,738,525) were
vested during the six months ended 30 June 2026, and
the difference of RMB11,048,000 (six months ended 30
June 2025: RMB5,115,000) between the share award
reserve of RMB20,120,000 (2025: RMB20,487,000)
and shares held under the Share Award Scheme of
RMB31,168,000 (six months ended 30 June 2025:
RMB25,602,000) for the shares vested was recognised in
retained earnings.

Share Award - iii

On 8 April 2025, a total number of 65,317,000 Award
Shares (“Share Award —iii”) were granted to selected
participants. If certain performance and service conditions
are met, out of the total shares granted, 32,658,500
Award Shares will be vested on the first anniversary of
the grant date (the “Award Shares E”), the remaining
Award Shares of 32,658,500 will be vested on the second
anniversary of the grant date (the “Award Shares F").

The following table discloses movements of the Award
Shares E and Award Shares F during the reporting period:

AARKEDITR)

22. BEX - RERRE®

() ARG ENSFRE)

(i)

(iii)

MR 13 2R E —ii (&)

REBRMHCREERMHDHAFES
711 526,479,0007% 7t (FHE RN AR
23,998,0007T) }.26,479,0007% 7t (48
W ARY23,998,0007T) ¢ It JyR
BAARRGERTFHOTHER

BE -

REZE2026F6 A30H 1F /X E
B » & #33,135,3000% 2 BH A& 5 D
(H 220256 A308 LA :
33,738,525 EHB - IR IRENRE
HARM20,120,0007C (20254 :
AR#20,487,0007T) B2 5t F7 57 B A%
DBRIBERDEEFEFEHARE
31,168,000 T A% 15 (B 2202556 430
HIEREA : AR¥®25,602,0007T)
ZHEMZEEARY11,048,0007T (B
F£2025F6 A30HIENEA - AR
5,115,0007T) AR EE B FIFERR o

R A7 52 /B — iii

72025944818 » 4 465,317,000
fREEEN IR ([RR 1D 58 @ — i) & T
BESLEE - WHFEETRERR
By AIRFAERERDS
32,658,500 R E R D R IR H
BEME—ERATHE ([ZBRG
EJ) - M 32,658,500 2B 17
HREL BN E —EAATRE (%
B R 2F)) -

TRIBELEE IR DE N SEEAR D PR 3R
S HR R &S

Outstanding Forfeited Vested Outstanding

as at during during as at

1 January 2026 the period the period 30 June 2026

R2026F141H 1202656 A30H

Categories Bl i8] RATE BRI HREE ie RAT B
Award Shares E BEERAE 31,990,500 (7,046,205) (24,944,295) -
Award Shares F RERMF 31,990,500 (6,697,669) - 25,292,831
63,981,000 (13,743,874) (24,944,295) 25,292,831

2026 FHIRE HERKBEZERERAR

91



92

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -

AARKEIITR)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(c) Share-based payments (Continued)

(iii)

(iv)

CHINA MODERN DAIRY HOLDINGS LTD.

22. EX - RERRE®

() ARG ENSFRE)

Share Award - iii (Continued) (iii) M AD €@ - iii ()
Outstanding Granted Forfeited Outstanding
as at during during as at
1 January 2025 the period the period 30 June 2025
M2025% 1418 7202596 H30H
Categories LRl WARTTEE HREL HRR UK WATTE
Award Shares E RERAE - 32,658,500 (120,000) 32,538,500
Award Shares F RENROF - 32,658,500 (120,000) 32,538,500
- 65,317,000 (240,000) 65,077,000

The fair values of Award Shares E and Award Shares F
were HK$34,291,000 (equivalent to RMB31,788,000)
and HK$34,291,000 (equivalent to RMB31,788,000),
respectively, which were determined based on the market
price of the Company’s shares at the grant date.

A total number of 24,944,295 shares of Award Shares
E (six months ended 30 June 2025: Nil) were vested
during the six months ended 30 June 2026, and the
difference of RMB817,000 (2025: Nil) between the share
award reserve of RMB24,280,000 (six months ended
30 June 2025: Nil) and shares held under the Share
Award Scheme of RMB23,463,000 (six months ended 30
June 2025: Nil) for the shares vested was recognised in
retained earnings.

Share Award - iv

On 27 March 2026, a total number of 59,913,000
Award Shares (“Share Award — iv"”) were granted to
selected participants. If certain performance and service
conditions are met, out of the total shares granted,
29,956,500 Award Shares will be vested on the first
anniversary of the grant date (the “Award Shares G"),
the remaining Award Shares of 29,956,500 will be vested
on the second anniversary of the grant date (the “Award
Shares H").

INTERIM REPORT 2026

(iv)

REBROERERROFOAFEESD
A1534,291,000/% T (HHER AR
31,788,0007T) 234,291,000 7t (48
EWARY31,788,0007T) © Ut JyR
BAARRGERTFHOTHER

BE -

REE2026F6 308 1E~EA -
B 2£24,944, 2958 RENR M E(BLE
20256 A30B LA A « #)ESR
B - Bt SR EN 1 A R 15 24,280,000
JL(EE2025F6 4308 1EXEA -
) Bk AT BB B AR (5 AR R AR 1D S Bh 5T
2 A ARYE 23,463,000 XD
(B ZE2025%68308 IF<@A : &)
ZEB =5 ARKES817,0007T(2025
F - E)NMRB BFRER -

B A7 2B - iv

M20269F3H278 » 459,913,000
AR AR ([R5 - iv)IRT
BTELEE - WHEETERRARR
WY BIRAERERGF
29,956,500 R EY IR D BRI H
BEME—RRATHE ([RERG
Gl) - & T29,956,500/% BB AL 1D
BRRE BN E —FEFEHEE (%
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#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued) 22. EX - REERKRE®)

(c) Share-based payments (Continued) () UBBZAHARE
(iv) Share Award — iv (Continued) (iv) REEE-iv(E)
The following table discloses movements of the Award TREFEFRBRDGREBRMDHHR
Shares G and Award Shares H during the reporting s B A &
period:
Outstanding Granted Forfeited Outstanding
as at during during as at
1 January 2026 the period the period 30 June 2026
R2026F1A 18 R202656A30H
Categories EHl i RAT 66 Bz HRR K e RATBE
Award Shares G REMRMG - 29,956,500 (50,000) 29,906,500
Award Shares H REAR M H - 29,956,500 (50,000) 29,906,500
- 59,913,000 (100,000) 59,813,000
The fair values of Award Shares G and Award Shares H RENRGD G REBROHE A FESD
were HK$41,340,000 (equivalent to RMB36,528,000) A1541,340,000% T (HHER AR
and HK$41,340,000 (equivalent to RMB36,528,000), 36,528,0007T) % 41,340,0005%5 7. (48
respectively, which were determined based on the market BN ARY36,528,0007T) * UL TiAR
price of the Company’s shares at the grant date. BARAROERTHEHOTISER
EE o
A summary of the share award expense of the Group RNEE R HE AR R G5 12 E)
recognised during the reporting period is as follows: AXBEaT

Six months ended 30 June

HZE6A30HILAEA
2026 2025
20264 20254
RMB’000 RMB’000
AR®T T ARETT
Share Award — i A& 17 12 Bp-i = 4,604
Share Award — ii A& 17 42 Bh-ii 2,563 10,196
Share Award = iii A% 15 52 Bh-iii 7,988 10,301
Share Award — iv f% 1 22 B-iv 13,993 =
Total 5t 24,544 25,101

2026 FEIRE RERAKEZRERAT 93
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
HZE2026F6 A30B LEANEA BRBBEHAEIN - MAREZ|R)

22. CAPITAL, RESERVES AND DIVIDENDS (Continued)

(d) Perpetual capital securities

Perpetual capital securities issued by the Group are classified as
equity instruments when both of the following conditions are
satisfied:

(i)  The perpetual capital securities have no contractual
obligation to pay in cash or other financial assets to other
parties nor to exchange financial assets or liabilities under
potential adverse condition with other parties;

(i)  If the perpetual capital securities will be or may be settled
in the issuer’s own equity instruments, and it is a non-
derivative that includes no contractual obligation for
the issuer to deliver a variable number of its own equity
instruments.

The interest expenses or dividends of perpetual capital
securities classified as equity instruments are treated as profit
distribution of the Group. The repurchase or cancellation of
these instruments is treated as a change in equity. The related
transaction costs are deducted from equity.

On 10 April 2026, Modern Farming (Group) Co., Ltd. (the
“Issuer”), a non-wholly owned subsidiary of the Company
issued RMB500,000,000 perpetual capital securities with
the aggregate net proceeds (after transaction cost of
RMB2,950,000) of RMB497,050,000.

The Issuer used the proceeds from the perpetual capital
securities for corporate operating purposes. Details of the
terms of the perpetual capital securities are disclosed in the
Company’s announcement dated 24 March 2026.

The Group made some important judgments in applying above
accounting policies, which have significant influences on the
amount of financial statements. The issued perpetual capital
securities has no maturity date. Since the Group has the right
to defer interest payment and the option for redemption of
perpetual capital securities. The Group has no obligation to
deliver cash or another financial asset to another entity, or to
exchange financial assets or financial liabilities with another
entity under conditions that are potentially unfavorable to the
issuer, the perpetual capital securities is classified as an equity
instrument, which meets the qualification to be recorded as
equity instrument.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026

22. EX - RERRE®

(d) XBEEXRES

Em R A T MIE R - REEEITAK
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TREGTHEELEE

(i) MRKEEAREFB LA LIAELT
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RIEVTEMTR  FREZETAX
NAZEHEBRATANSNE
& o

REERERTAMKEEARZFHNIE
XHEBE  WRAAEEREN D
BOEHEZETAREAERED - 18
BAX 5 A AN A 2 P HIRR o

MR2026F4F8108 * AR REZ2EN
BARBRAKEEE)ARAA (8T
ADE1TT AR¥500,000,0007T 8k &
BARFS  IBFOEFHEA Nk
T HKAANRE2,950,000T) BARE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

23. CAPITAL COMMITMENTS

23.

Commitments outstanding at 30 June 2026 not provided for in the

interim financial report.

BARARE

R2026%F 6 A308 iH AR EITHIAERES HHH
TERE PR -

30 June 31 December
2026 2025
20264 20254
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARETFT

Capital expenditure contracted but not provided — FAUKEEWI%¥ - E REEDE

for, in respect of acquisition of property, plant HERTRBEENE AR
and equipment 60,300 84,543

24. MATERIAL RELATED PARTY TRANSACTIONS 2. ERBBAERS

(@) Other than as disclosed elsewhere in the condensed
consolidated financial statements, during the current period,
the Group entered into the following transactions with related

parties:

Mengniu Group
Sales of raw milk
Sales of feeds and others
Purchase of liquid milk and others

Associates
Sales of feeds
Sales of others
Purchase of feeds
Purchase of power and utilities
Purchase of raw materials
Loan to associates
Loan repayment from associates

B4 Em

S B

S AR A
FRRAID RA
BEAT

S kY

HE R A

AR
RBHRR A BRI
SRR b1 Kt

IR A LR BB K

BE N REEER

The sales and purchase prices were determined on mutually
agreed terms based on prices offered to independent third

parties.

(@) BERELHBRRAMBSFREE
oh BAAHARS - A B AR AT ST
%5

Six months ended 30 June

B ZE6H30RLLA~EA
2026 2025
20264 20254
RMB’000 RMB’000
AR%T T AREFTT
4,696,631 4,501,633
1,874 6,317
8 201
33,266 13,633
4,249 5,279
152,952 94,553
45,177 26,599
1,353 4,758
52,000 52,000
52,000 55,000

BEERDREABILE =TRHENER
BT E M IRKEE -

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
BHZE2026F6 A30H L NMEA (BRBEFHAEI - KAREIT)

24. MATERIAL RELATED PARTY TRANSACTIONS 2. EXBHERS @)
(Continued)
(b) Other than as disclosed elsewhere in the condensed (b) BREPGEMBEREREMBLTEE
consolidated financial statements, at the end of the reporting N RIREEIR - AEEEBE A T
period, the Group had the following balances with related ERR (B FRBRIN) -

parties other than borrowings:

30 June 31 December
2026 2025
2026F 2025%F
6H30H 12A31H
RMB’000 RMB’000
ARET T ARETT
Mengniu Group BE45HE
Trade and other receivables FEWE 5 BR R E A FE U IR
= raw milk - REH 815,004 823,471
— others - Hth 4,328 2,331
Prepayments T FRIE
= liquid milk - REED = 1,455
— others - Hith 1,422 85
Trade and other payables FERTE 5 BR R H th FE S 5K 1B
- outsourced research and development - SNELRfTEE 3,121 3,121
- others - HAfh 17 212
Trade payables under supplier finance HEMRECHTHENES
arrangements BRFR 774,815 1,852,250
30 June 31 December
2026 2025
20265 20254
6H30H 12A31H
RMB’000 RMB’000
AR%T T AREFTT
Associates and a joint venture BENTAREELE
Trade and other receivables JE U B 55 R R 2 HL At JE WA SR IE
— feeds - g 29,261 30,704
— dividends receivable from associates - R AR AR B 15,680 =
- others - HAftb 13,350 3,792
Prepayments T FOE
- others - H 753 =
Trade and other payables JEE SRR R E M B 5B
— feeds - &k 24,846 62,880
— power and utilities - R R ARG 16,795 5,470
- others - Hi 2,857 3,318

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
% 8 T 4% P T B 35 3R o B

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

24. MATERIAL RELATED PARTY TRANSACTIONS 2, EXBBMAERZ ®)
(Continued)
() Other borrowings () HffEm
As at Addition Interest expense  Repayment As at
1 January during  accrued during during 30 June
2026 the period the period the period 2026
20265 M5t R2026%
Category L] 1A1H g FERX HrEE 6A308
RMB'000 RMB’'000 RMB'000 RMB'000 RMB'000
AR®TR ARETR AR%TRE AR¥Trn AR%®Tx
Loans from Mengniu REZFRHER 2,227,607 1,319,465 41,477 (1,945,642) 1,642,907
Loans from Mengniu carry interests at fixed rates from 2.80% M2026%F6H30R F RAFRFHEFRIZE
t0 4.00% (31 December 2025: 2.80% to 4.00%) per annum TFEEFE2.80%E4.00% (2025912 A31
as at 30 June 2026. The Group recognised interest expense H :2.80%%4.00%)5FE - REIE2026
of RMB41,477,000 (for the six months ended 30 June 2025: F6H30HIEANEAR - AEEERFEH
RMB16,071,000) during the six months ended 30 June 2026. S AR #41,477,0007T (B, 2202546 A30

HiEAEA - AR%16,071,0007T) °
(d) Compensation of key management personnel (d) FEEEAESNFHH

The emoluments of key management during the reporting NTREFEEFEABSRIME RN -
period were as follows:

Six months ended 30 June

BZE6H30HL<EA
2026 2025
2026 20254
RMB’000 RMB’'000
AR¥T T ARETT
Salaries and other benefits #He hEMaEF 6,945 7,298

Recognition of equity-settled share-based TERIR IR AL B LARR ) ST

payments N 11,105 9,881
Retirement benefits scheme contributions RIRE ST B 805 615
18,855 17,794

2026 FEIRE RERAKEZRERAT 97
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -
25.

AARKEIITR)
FAIR VALUE MEASUREMENTS

The Group’s biological assets are measured at fair value less costs
to sell, equity instruments at FVTOCI and derivative financial
instruments are measured at fair value at the end of the reporting
period. The following table gives information about how the fair
values of these assets and liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well as the level of
the fair value hierarchy into which the fair value measurements are
categorized (levels 1 to 3) based on the degree to which the inputs
to the fair value measurements is observable.

25,

ATEMHE

AEENEMEER A FERLEXATE -
BAVPESARBEERANERTARITE
EHMTARBEHRIZAFENE - TREH
BEARBEATEAENGABRENTERREE
nHEEZEFEERARNDFHEG®RIZAE
RN{ETERBABRE) - RAFEEME
DR RFEFFIKF(E-E=ZRNER -

Fair value hierarchy A EHRG
Fair value Fair value
as at as at
30 June 31 December  Fair value
2026 2025 hierarchy
120264 20254
6A30H 12A31H
KA HAFE AFERD
RMB’'000 RMB'000
Assets/(liabilities) BE(BE) AR¥T T ARBT T
Biological assets EMEE 11,340,289 11,271,008 level 3
E=M
Derivative financial instruments PTEeRMTA
- CFCCS - CFCCS 113,674 153,845 level 2
E_R
- CCS - CCS (105,746) 16,405 level 2
FE_R
Equity instruments at FVTOCI BAFEFAEMZERA
FfEm T A
- Listed equity securities - ETRERES 49,344 23,673  level 1
F—H
- Unlisted equity investments - LMERRE 14,003 16,972 level 3
BB
Financial assets measured at FVTPL RATFEFABRIIENS = 20,003 level 3
BEE F=M
Derivative financial instruments THEeRMTHE
~ Foreign currency option contracts — INEEARES 1Y (27,717) 673 level 2
FER
Other liabilities HiBE
— Commitment to non-controlling — SRR e M R (159,899) (168,367) level 3
interests F=H

CHINA MODERN DAIRY HOLDINGS LTD.

INTERIM REPORT 2026




25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value measurements

The following table shows the valuation techniques used in
measuring levels 2 and 3 fair values, as well as the significant

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

AARKEDITR)

25. X FEFTE@)

DHEFEBEANGELE

TRIRFTEN2026F6 A30BFE — A NE=
BATERTANGESE - ARGEREET

unobservable inputs used in the valuation models as at 30 June AR ER T B R AR
2026:
Inter-relationship between
significant unobservable inputs and
Types Valuation technique Significant unobservable inputs fair value measurements
EXTABERAMBERAVETEL
R BT % EXTUBERAYE MK EEE
Foreign currency option Garman-Kohlhagen model N/A N/A
contracts
INEEEE R Garman-Kohlhagen#g 7! THEA TR
CFCCS Garman-Kohlhagen model and N/A N/A
Discounted cash flow
Garman-KohlhagenE & KB B &8 TEA T#Em
CFCCS Since it is fixed-to-fixed cross currency
swap, future cash flows are estimated
based on the contract. Different
cash flows in different currencies are
discounted via the corresponding curves,
and netted into the same currency as at
the valuation date.
BRAREEZEENRNEREE - &
RESRENRESNME - FTAEH
NARRERERBARNMENE
WHRER AR ES FEHE -
Ccs Discounted cash flow N/A N/A
BRALTE NEA ek
Ccs Since it is fixed-to-fixed cross currency

swap, future cash flows are estimated
based on the contract. Different
cash flows in different currencies are
discounted via the corresponding curves,
and netted into the same currency as at
the valuation date.
AREEEZEENI RGBS - R
KEeRBNREA QM - TAEY
MARBR SR ERAEENHEMNE
WEER MRS HFEHE -

2026 FHIRE HERKBEZERERAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
%8 B 1% P R B 35 3R 5 B o

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -

25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value measurements

(Continued)

Types

E<hid

Valuation technique

hER

AARKEIITR)

25. X FEFTE@)

Significant unobservable inputs

EATUERGAEE

DNV EFEERANMGEL E@

Inter-relationship between
significant unobservable inputs and
fair value measurements
EATTEZRABBEAVEHER
BHEERE

Heifers and calves

PRI

CHINA MODERN DAIRY HOLDINGS LTD.

The fair value of 14 months old heifers
is determined by reference to the local
market selling price.

+MEAL G NFEATERRES T
GEBERE -

The fair values of heifers and calves
at age-group less than 14 months are
determined by subtracting the estimated
feeding costs required to raise the cows
from their respective age at the end of
the reporting period to 14 months plus
the margins that would normally be
required by a raiser. Conversely, the fair
values of heifers at age group older than
14 months are determined by adding the
estimated feeding costs required to raise
the heifers from 14 months old to their
respective age at the end of the reporting
period plus the margins that would
normally be required by a raiser.
ORI EANERARNE N EE R
NENRFHEDERER G SHEARE
RBREARNZEEEERAAME
HIEERRRA - IIEE T —RATEN
BmEE - AR EAR+EEAM
ERRARI N E MR TEDEM
NEFETREABEEESERRE
MAREBREFIARN G MERA - I
BE—RMENEMEE -

INTERIM REPORT 2026

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB20,800 per head at 30 June 2026
(31 December 2025: RMB20,600).
722026664308 « TIEA M/ NEF
MEYETREBHARERAAR
#20,8007T (20255124318 « AR
20,6007T) °

Estimated average feeding costs per
head plus margin that would normally
be required by a raiser for heifers and
calves younger than 14 months old
are RMB17,515 at 30 June 2026 (31
December 2025: RMB17,600); average
estimated feeding costs per head plus
margin that would normally be required
by a raiser for heifers older than 14
months old are RMB13,190 at 30 June
2026 (31 December 2025: RMB13,131).

#2026 6A308 « Ft/RAHIU{E A K
NNEERNETE - BREEFTFHIH
BRANBEER-—MAANBAEAR
817,515 (2025 12A310 « AR%
17,60070) : H2026%6A308 » HEAR
TREARNNIEME - §EFTFHE
SEEKANEER—MAMENEAA
R#13,19070(2025F 128318 : AR
#13,13170)

An increase in the estimated local market
selling price used would result in an
increase in the fair value measurement of
the heifers and calves, and vice versa.
PR & ket &3 5 & B IS G B
BERNERTEFEEM R2T
R o

An increase in the estimated feeding
costs plus the margin that would normally
be required by a raiser used would result
in an increase/decrease in the fair value
measurement of the heifers and calves
older/younger than 14 months old, and
vice versa.

R otk BERA A 7 — AR
HBEMBERAR /N DEAR
N RN AT B BN HY -
Rz -



25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value measurements
(Continued)

Types

E<hid

Valuation technique

hER

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AT % R A M 3 R P R

FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A308 IENEA (BB AEHBEESI -

AARKEDITR)

25. X FEFFE@)

Significant unobservable inputs

EATUERGAEE

DNV EFEERANMGEL E@

Inter-relationship between
significant unobservable inputs and
fair value measurements
EATTEZRABBEAVEHER
BHEERE

Milkable cows

LIRS

The fair values of milkable cows are
determined by using the multi-period
excess earnings method, which is based
on the discounted future cash flows to be
generated by such milkable cows.

DELHEEBRERS BEREREE(E
REBABHFELNBERARRER

BEE -

The estimated feed costs per kg of raw
milk used in the valuation process range
from RMB1.67 to RMB1.74 as at 30 June
2026 (31 December 2025: range from
RMB1.69 to RMB1.75), based on the
historical average feed costs per kg of
raw milk after taking into consideration
of inflation.

2026564300 - fHEBRDEAN
BRTRADMEFAERNABARE
1.67TEARE1.747T(2025F12A31
B ARB1L6OTEARKLIST) - Ty
ERBRATRHNNEL FHIREKE
T RBEFRER -

A milkable cow could have as many as six
lactation cycles. Estimated average daily
milk yield at each lactation cycle ranges
from 35.48kg to 37.34kg as at 30 June
2026 (31 December 2025: 34.32kg to
36.52kg), depending on the number of
the lactation cycles and the individual
physical condition.

MAEBREBILE - 1202656730
B ERMABNRBATHERENEN
T35.48 A7 237.34A 7 (2025F 128
318 : 34.32AFE36.52RT) * HRMHEL
HBE R8RS BIHRTE
Estimated future market price for raw
milk range from RMB3.24 to RMB3.76
per kg at 30 June 2026 (2025: RMB3.30
to RMB4.15 per kg).

R2026%F6A308 @ st RRERLT

BABAT ARY3.247tE3.7671(2025
£ BRFARE330LEA15TT) ¢

2026 R ERTRE

An increase in the estimated feed costs
per kg of raw milk used would result in
a decrease in the fair value measurement
of the milkable cows, and vice versa.

FRNE AT BB AERALN
TEHNEAFERETR - B2
9K o

An increase in the estimated daily milk
yield per head used would result in an
increase in the fair value measurement of
the milkable cows, and vice versa.

AN ERTERENEENTE
B ATEFERS  R2MA -

An increase in the estimated average
selling price of raw milk used would
result in a much higher percentage
increase in the fair value measurement of
the milkable cows, and vice versa.

PR R P EEE M H
RN FEENEALGIEN - R2

PERREZERERA R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -

25. FAIR VALUE MEASUREMENTS (Continued)

Valuation techniques used in fair value measurements

AARKEIITR)

25. X FEFTE@)

DNV EFEERANMGEL E@

(Continued)
Inter-relationship between
significant unobservable inputs and
Types Valuation technique Significant unobservable inputs fair value measurements
EATTEZRABBEAVEHER
Lpi] ERE EXTABRHAZE BHEERE
Discount rate for estimated future cash An increase in the estimated discount rate
flow used is 12.40% at 30 June 2026 (31 used would result in a decrease in the fair
December 2025: 12.50%). value measurement of the milkable cows,
and vice versa.
20266 A30R - AR ARRS MANGHEREENIERF LT
TMEMBREA12.40% 2025512431 EFETHE  R2MA -
B :12.50%) °
Commitment tonon- Black-Scholes Option Pricing Model (The Volatility of 29.81% (31 December 2025: An increase in the volatility would result

controlling interests

BRI 21 PO PG

CHINA MODERN DAIRY HOLDINGS LTD.

obligation to make up the corresponding
shortfall is considered as put option
granted to Anhui Suida)
sk - SR BETERE (BHRE
ROMBBREARTREIBENRL
HiE)

Discounted cash flow

MRRLRE

INTERIM REPORT 2026

33.14%) was estimated based on median
of historical volatilities of the comparable
companies for a period from 30 June
2026 to maturity date.
REFLERAR202656A308 F 3
HY B ER R B R S O B R A i B et
REEH29.81% (20255124318 ¢
33.14%) °

Dividend yield of 2.46% at 30 June 2026
(31 December 2025: 2.46%)

20266 A30H MR B IRE%2.46%
(20256128318 : 2.46%)

The fair value of obligation to pay the
dividends are estimated based on profit
estimation of Modern Farming Wuhe in
respect of the years ending 31 December
2025 and 30 June 2026.
IARERBHATEDIRERNRL
ERAEBE2025F12A318LFER
2026456 430 B 8 EFIFBRIMEE -

in an increase in the obligation, and vice
versa.

RBENE MM EHBEAEN R

An increase in dividend yield would result
in an increase in the obligation, and vice
versa.

M B s R IS B BRI -

RZ IR o

An increase in the profit estimation would
result in an increase in the obligation

MR AR AN S B R SR IE A
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)
#HZE2026F6 A30H I NMEA BRBEFHBEI - AARBIIT)

25. FAIR VALUE MEASUREMENTS (Continued) 25. A EFTE®

HFZREZNEE EWEERERD
FEFAEGZEAKRANESTANS

Reconciliation of Level 3 fair value measurements of
commitment to non-controlling interest, biological

assets and equity instruments at FVTOCI =RAFEFEHR
Commitment to Equity
non-controlling instruments Biological
interests at FVTOCI assets
BRAFETA
HFERER Hit 2@l A
WS WiEZTA EYEE
RMB’000 RMB’000 RMB’000
ARBTT AREEFTT ARKETFTT
Balance at 1 January 2025 202551 A1 B AR

(audited) (B EZ) (217,322) 40,368 12,435,776
Feeding and other related costs B2 B AR N2 H A 4R B A AR - - 1,674,318
Decrease due to repayment BEEIUR D 10,963 = =
Decrease due to disposal HEBEUR L - - (624,795)
Loss arising from changes in fair LA RFEZEHILFHE

value less costs to sell of dairy RAE AR EE

(WS - - (1,822,852)
Total losses in other comprehensive 7 E b 2 E WA K 5 1B 42 58

income - (370) -
Gains on fair value change NEEEEH RS 15,778 = =
At 30 June 2025 (unaudited) 2025964306

(RieER) (190,581) 39,998 11,662,447
Balance at 1 January 2026 202691 A 1H K&

(audited) (1 &%) (168,367) 16,972 11,271,008
Increase due to purchase U B S8 BUE N = = 17,728
Feeding and other related costs 2 K 7S I H At 4B A A AR = = 1,377,169
Decrease due to disposal S BEUR = = (565,549)
Loss arising from changes in fair ~ ILA QA FEESRMILFHE

value less costs to sell of dairy XA E £ R E1E

COoWs = = (760,067)
Dividends of other liabilities HEh B ERRE 25,682 = =
Total losses in other comprehensive FAHE th 2 E U A B &5 184258

income - (2,969) -
Gains on fair value change N ELBRUE (17,214) — —
At 30 June 2026 (unaudited) 7202656 H30H

(REEERR) (159,899) 14,003 11,340,289

2026 FHIRE HERKBEZERERAR
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FOR THE SIX MONTHS ENDED 30 JUNE 2026 (Expressed in Renminbi unless otherwise indicated)

HZE2026F6A30HIENEA BB EHBEEIN -
25.

26.

104

AARKEIITR)
FAIR VALUE MEASUREMENTS (Continued)

Fair value of financial assets and financial liabilities
that are not measured at fair value on a recurring
basis

The fair value of the long term bonds was USD733,846,000
(equivalent to RMB4,998,152,000) (31 December 2025:
USD771,195,000 (equivalent to RMB5,420,573,000)) which was
classified as Level 1 of the fair value hierarchy based on quoted
prices in active markets and its carrying amount amounted to
UsD787,574,000 (equivalent to RMB5,364,090,000) (31 December
2025: USD830,466,000 (equivalent to RMB5,837,134,000)) as at 30
June 2026.

The Directors consider that the carrying amounts of the remaining
financial assets and financial liabilities measured at amortised cost in
the condensed consolidated financial statements approximate their
fair values.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

On 30 October 2025, the Group entered into a conditional share
purchase agreement to purchase 107,200,000 shares of China
Shengmu Organic Milk Limited (the “Acquisition”) and may trigger
the possible mandatory conditional cash offer (the “Offer”) as
detailed in the relevant announcement or circulars disclose on and
after 30 October 2025.

Subsequent to the completion of the transaction after 30 June
2026, the Acquisition and the Offer became unconditional and
China Shengmu Organic Milk Limited will become a subsidiary
of the Group. As the above events has not been completed as at
30 June 2026, the transaction has no impact on the consolidated
financial position or performance of the Group for the period ended
30 June 2026.

Up to the date on which the consolidated interim financial
statements are authorised for issue, the initial accounting for the
business combination is incomplete as the independent qualified
professional valuer has not yet finalised the purchase price allocation
and the Company is in the process of finalising the accounting
impact of the transaction.

CHINA MODERN DAIRY HOLDINGS LTD. INTERIM REPORT 2026

25,

26.

DNEFEG

WHREEEREUAFEFENSHE
EREHEENAFE

REIESH A FIEA733,846,0005 T (HEER
AR #4,998,152,0007T) (2025F 12 A318
771,195,000 7t (1A & 74 A R #5,420,573,000
L)) BEREBMB EORERSEA
ANEERFNOE—H - ER2026F6 730
BHERMmEA787,574,0005% 7t (FBE R A
R ¥5,364,090,0007T) (202512 A318
830,466,000 7T (#HE X A K #5,837,134,000
TL)) °
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